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 MARKET RECAP | June 1, 2026 

Week in Review 
 

Equity Markets: 

This spring’s bull run continued as all three of the major US stock 

markets closed last week at new highs. The S&P 500 recognized 

growth of 1.44% while the Dow Jones Industrial Average gained 

0.91% and the Nasdaq marketplace shot up by 2.39%.1 Indeed, last 

week saw the S&P 500 recognize its ninth consecutive week of 

appreciation. The Forward 12-Month Price Earnings Ratio for the 

index now stands at 21.2, above both its 5-Year Average [19.9] and 

its 10-Year Average [18.9].2 

 

Robust earnings continued to propel broad market growth, 

particularly in the Information Technology sector, even as the 

quarter’s Earnings Season has largely concluded. The markets were 

also encouraged by a perceived broader easing of geopolitical 

tensions in the Middle East, with the White House stating that an 

extension to the existing ceasefire was near. This led to crude oil 

prices declining for the second week in a row, capping off a double-

digit price decline for the month of May.3 

 

Fixed Income Markets: 

Treasurys rebounded after multiple weeks of yield expansion and 

selloffs, doing so in tandem with declining oil prices and a 

month/month easing in inflation concerns. Yields on the 10-Year 

Treasury contracted by 12 basis points to 4.44% while the 30-Year 

Treasury came down by 9, closing below 5% at 4.97%. The 

Bloomberg US Aggregate Bond Index generated a 0.83% return 

while their Municipal Taxable Index delivered 0.99% last week. 

Investment-Grade Corporates produced a 0.97% weekly return as 

High-Yield Bonds appreciated by 0.55%.4 

 

Economic Updates: 

Personal Consumption Expenditures rose 0.4% in April to stand at 

3.8% on a year/year basis. That was lower than March’s 0.7% 

increase but up from that month’s year/year rate of 3.5%. This 

signifies a slowing of the pace of inflation’s growth while it continues 

to grow all the same. Core PCE [which removes food and energy 

costs] was up 0.2% for the month and is at 3.3% year/year.  

 

Meanwhile, the Second Estimate for US Gross Domestic Product in 

the First Quarter came in at 1.6% annualized. That’s a decline from 

the Initial Estimate of 2.0% but still better than the 0.5% GDP growth 

recognized in the Fourth Quarter of 2025. Durable Goods orders in 

April shot up 7.9%, driven by a 21.5% spike in orders for 

Transportation Equipment.5 

 

 
 
 
 
 
 

Looking Ahead 

 

Equity Markets: 

Earnings Season for the First Quarter of 2026 has seen 97% of S&P 

500 companies report actual results, with 85% recognizing a positive 

EPS surprise and 81% with a positive Revenue surprise. The blended 

year/year earnings growth rate so far is 28.6%, a very sound series of 

earnings appreciation. These results were very positive, validating 

the broader markets’ bullish appreciation in the Second Quarter.  

 

However, concerns remain elevated towards the Iran War. Despite 

last week’s indications of progress from the White House towards an 

extension of the ceasefire, President Donald Trump did not sign off 

on it, instead resubmitting amended conditions to Tehran over the 

weekend. Monday began with Iran announcing it was ending 

negotiations with the US and will fully block the Strait of Hormuz 

until Israel withdraws from Lebanon and ends attacks in Gaza. 

Following this, weapons fire was exchanged in the Persian Gulf. Oil 

prices subsequently rose. A return to kinetic engagement could fully 

end the ceasefire and disrupt normal market activities.6 

 

Fixed Income Market 

The outlook for US interest rates remains uncertain. The Key Rate 

(Fed Funds rate) is elevated as core inflation remains well above the 

Federal Reserve’s target of 2.0%. This is despite pullbacks to the 

price of oil and observed stability in the employment market. 

Notwithstanding resilient consumer spending and sustained 

investment in new technologies, including artificial intelligence, the 

bond markets seem to have already priced in a future interest rate 

hike, rather than an interest rate cut, being the Fed’s next move. 7  

 

The CME Group’s FedWatch tool indicates expectations for such a 

rate hike by December’s meeting of the Open Market Committee.8 

 

Economic Updates: 

Important metrics for the upcoming week will center upon 

employment, and we can look forward to the US Nonfarm Payrolls 

report; ADP Private Payrolls; the Job Openings and Labor Turnover 

Survey; and the Challenger Layoffs report. The upcoming week will 

also begin with the ISM Manufacturing & Services Purchasing 

Managers Indices, as well as see delivery of the April Factory Orders 

and Construction Spending reports.9 
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