
 
 

 

 
Krilogy® | krilogy.com 

 

 MARKET RECAP | October 26, 2026 

Week in Review 
 

Equity Markets: 

Volatile conditions defined this past week as the broader markets 

saw both rallies and retreats. The S&P 500 Index ended last week 

down (-0.46%). While the Dow Jones Industrial Average ended last 

week with a positive 0.42% gain, the Nasdaq fell back by (-0.71%).1 

The Forward 12-Month Price/Earnings Ratio for the S&P 500 is 18.7, 

below both its 5-Year Average [19.8] and its 10-Year Average [19.1].2 

 

Earnings season for the Third Quarter is about a quarter of the way 

done, and the results so far have been largely positive. The blended 

year/year earnings growth rate for the S&P 500 is anticipated at 

29.5%, indicating robust growth.3  

 

Still, the selloff in Nasdaq last Thursday, and to a lesser extent that 

of the DJIA last Friday, portended to show a broader market 

momentum shift away from growth and towards value. The current 

focus is on the Technology sector, specifically the Artificial 

Intelligence industry. While strong consumption and demand has 

been recognized, the ever-increasing capital allocations towards its 

buildout have investors concerned.4 

 

Fixed Income Markets: 

Bonds recognized rallies last week as investors sought increases in 

quality over stock market volatility. The Bloomberg US Aggregate 

Bond Index rose 0.54%, marking its third positive week in a row.5 

Investment-Grade Corporates appreciated 0.34% while High-Yield 

Bonds contracted by (-0.11%). Meanwhile, US Treasurys tightened 

across the yield curve, with the yield of the 10-Year Notes pulling 

back by 8 basis points as the 30-Year Bond recognized a 10 basis 

point yield contraction.6 

 

Economic Updates: 

Reports on the Housing industry indicate it is facing considerable 

economic pressures. These include the NAHB Housing Market Index 

falling to its lowest level since 2012, as well as the Pending Home 

Sales Index declining to its lowest level since its inception in 2001.  

 

The S&P Global Flash US Composite Purchasing Managers’ Index 

[PMI] delivered a slight month/month decline. Still, its reading of 

57.6 remained above its 50-point threshold, indicating continued 

economic expansion.  

 

 

 

 

 

 
 
 
 
 

Looking Ahead 

 

Equity Markets: 

This week sees 133 S&P 500 component companies reporting their 

earnings for the Third Quarter, including Technology companies 

critical to the growth of Artificial Intelligence. Wall Street will be 

looking at not just their earnings per share and revenues, but also 

their margins, demand, spending, guidance, and the monetization of 

Artificial Intelligence. Should these reports provide clear guidance 

that Artificial Intelligence is helping companies to operate more 

efficiently, then this should have positive implications for US Gross 

Domestic Product and broader economic & market growth.7 

 

Domestic and Global affairs will continue to have an external effect 

on stock markets for the near term. The US Midterm Elections will 

take place next week, perhaps furthering market volatility until they 

are complete. Meanwhile, crude oil prices spiked last week amidst 

changing geopolitical instability in the Middle East as the Iran War 

appears ready to restart following Election Night.  

 

Fixed Income Markets: 

The recent rally in bonds reflects a growing shift towards safety by 

investors, correlating to decreased stock market exposure. Amidst 

this demand, the 10-Year Treasurys saw their yields retract from a 

high of 5.34% earlier this month – the highest yields seen in more 

than two decades – back down to below 5.00%.  

 

The Federal Reserve’s Open Market Committee meets this 

Wednesday. The CME Group’s FedWatch Tool shows Wall Street is 

expecting the FOMC to hold interest rates at their current level of 

3.75%-4.00% with 87% certainty, recognizing that the Federal 

Reserve has historically been reluctant to make interest rate changes 

before a national election. FedWatch, however, anticipates a 73% 

chance the FOMC will raise interest rates by 25 basis points when 

they meet in December.8 

 

Economic Updates: 

The upcoming week sees Personal Consumption Expenditures being 

announced. We recognize that the Federal Reserve considers Core 

PCE their preferred metric for gauging inflation.  

 

Other announcements this week include Durable Goods Orders; 

Capital Goods Orders & Shipments; the FHFA House Price Index; 

New Home Sales; Advance Goods Trade Balance; Retail & Wholesale 

Inventories; Gross Domestic Product for the Third Quarter; and the 

Consumer Confidence report from the Conference Board.  
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Sources: 

 
1) JP Morgan Asset Management 

https://am.jpmorgan.com/us/en/asset-management/adv/insights/market-

insights/market-updates/weekly-market-recap/ 

 

2) FactSet Earnings Insight 

https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnin

gs%20Insight/EarningsInsight_102326.pdf 

 

3) John Hancock Investment Management, LLC 

https://www.jhinvestments.com/weekly-market-recap#market-moving-news 

 

4) T. Rowe Price  

https://www.troweprice.com/personal-investing/resources/insights/global-markets-weekly-

update.html 

 

5) LPL Research   

https://www.lpl.com/research/blog/weekly-market-performance-octoberr-23-2026.html 

 

6) Nuveen, LLC 

https://www.nuveen.com/en-us/insights/investment-outlook/fixed-income-weekly-

commentary 
 

7) Charles Schwab 

https://www.schwab.com/learn/story/stock-market-update-open 

 

8) CME Group  

https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html  

 

 

 

 

 

 

 

 

Important Disclosures: 

 

Krilogy Financial, LLC (Krilogy) is a Securities and Exchange Commission (SEC) Registered 

Investment Advisor. Registration with the SEC should not be considered an express or 

implied approval of Krilogy by the SEC. Krilogy does not provide tax and legal advice. 

Please review all prospectuses and Krilogy’s Form ADV 2A carefully prior to investing. This 

is neither an offer to sell nor a solicitation of an offer to buy the securities described 

herein. An offering is made only by a prospectus to individuals who meet minimum 

suitability requirements. 

All expressions of opinion are subject to change. This information is distributed for 

educational purposes only, and it is not to be construed as an offer, solicitation, 

recommendation, or endorsement of any particular security, products, or services. 

Diversification does not eliminate the risk of market loss.  Investments involve risk and 

unless otherwise stated, are not guaranteed.  Investors should understand the risks 

involved of owning investments, including interest rate risk, credit risk and market risk. 

Investment risks include loss of principal and fluctuating value. There is no guarantee an 

investing strategy will be successful. Past performance is not a guarantee of future 

results. Indices are not available for   direct   investment; therefore, their   performance 

does not reflect the expenses associated with the management of an actual portfolio. The 

S&P data is provided by Standard & Poor’s Index Services Group. 

 

Services and products offered through Krilogy® are not insured and may lose value. 

Be sure to first consult with a qualified financial advisor and/or tax professional before 

implementing any strategy discussed herein. 
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