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Form CRS (Client Relationship Summary) – March 2026 

Krilogy Financial, LLC (“Krilogy”) is registered with the U.S. Securities and Exchange Commission (“SEC”) as an investment 
adviser. Krilogy is not a broker-dealer. Brokerage and investment advisory services and fees differ, and it is important for 
retail investors to understand the differences.  Free tools are available to research advisory firms at Investor.gov/CRS, 
which also provides educational materials about broker-dealers, investment advisers and investing. 
 

What investment services and advice can you provide me? 

We offer advisory services to retail clients. In our portfolio management services, your advisor will work with you to 
understand your current investment goals and risk tolerance to formulate and implement a household investment 
strategy. As part of your overall investment strategy, your financial advisor may utilize one or more of our monitored 
investment models. Depending on a client’s objectives and qualifications, our advice may include more complex 
strategies or investments, including private investments, which involve additional risks, costs or volatility compared to 
traditional investments. Your financial advisor will provide periodic advice and reviews regarding your investments, goals, 
objectives. Additionally, the firm has processes in place to monitor your portfolio on an ongoing basis. 

The firm typically manages client assets on a discretionary basis, meaning we will buy and sell investments in your account 
on your behalf. However, in certain circumstances, including for some accounts employer plan retirement accounts held 
away, our services will be non-discretionary or limited due to custodial, operational, or data-access constraints. 
Otherwise, you determine whether we manage on a discretionary or non-discretionary basis. If we manage on a non-
discretionary basis, you will be responsible for implementing any of our recommendations. In certain limited 
circumstances, our services also include the recommendation or selection of other investment advisers, who typically 
manage on a discretionary basis. Our Services change upon notice of Termination.  

Financial Planning & Consulting may be included in our services for no additional fee upon request and at the discretion 
of your individual advisor.  

Krilogy utilizes technology tools, including artificial intelligence (AI)-enabled tools and systems, to support our advisory 
and client service processes, with human review.  

Ask Your Krilogy Advisor: Given my financial situation, should I choose an investment advisory or broker services?  
Why or why not? How will you choose investments to recommend to me?  What is your relevant experience, including 
your licenses, education and other qualifications?  What do these qualifications mean? 

For additional information, please see Item 4,7,8 and 13 of our Firm’s Client Brochure or Item 4,5,6, and 9 of our Wrap 
Fee Brochure. 

What Fees will I Pay? 

Generally, our Fees are based on a percentage of all of client assets and do not vary based on investment type. We 
typically deduct fees from client investment accounts quarterly in advance. Krilogy has a minimum annual flat dollar fee 
of $3,750.00 or $937.50 a quarter. Your advisor is allowed to utilize flat fees or tiered blended fees. The client can 
negotiate the Fee. No client who holds more than the minimum pays more than 2.00%, excluding other fees. The majority 
of our clients’ Fee ranging from 0.50% to 1.50%. All Fees are agreed to in advance by written agreement. We have an 
incentive to encourage you to increase the assets in your advisory account to increase our compensation. This includes 
recommendations or discussions about rolling over your employer plan account (e.g., 401k) to an IRA, exchanging variable 
annuities to fee-based annuities, or consolidating accounts you manage on your own or with an outside investment 
advisor to the firm. In addition to our Fees, you will incur additional fees and expenses from the custodian, third-party 
managers, product/security related expenses and management and other fees.  However, certain custodial transaction 
costs are included in the Wrap Fee Program. We do not receive any of these fees. 

You will pay Fees and costs whether you make or lose money on your investments.  Fees and costs will reduce any amount 
of money you make on your investments over time.  Please make sure you understand what fees and costs you are paying. 

https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
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Ask Your Krilogy Advisor: Help me understand how these fees and costs might affect my investments. If I give you 
$100,000 to invest, how much will go to fees and costs and how much will be invested for me? 

For more information, please see Item 5 of our Firm’s Client Brochure and Item 4 Firm’s Wrap Fee Brochure. 

What are your legal obligations to me when acting as my investment adviser?  
How else does your firm make money and what conflicts of interest do you have? 

When we act as your investment adviser, including when we provide investment advice to you regarding your 
employer sponsored retirement plan account(s) or individual retirement account(s) under the Investment Advisor’s 
Act of 1940 or within the meaning of Title I of the Employee Retirement Income Security Act (ERISA) and/or the 
Internal Revenue Code (IRC), we have to act in your best interest and not put our interest ahead of yours.   

At the same time, the way we make money creates some conflicts with your interest.  You should understand and ask 
about these conflicts because they can affect the investment advice we provide you.  In addition, our firm is the 
investment advisor to a private fund, Atlas Private Markets Fund I, L.P., which creates conflicts of interest because 
related parties receive or could receive indirect benefits to clients holding the fund. 

We also have other affiliated businesses (e.g., Tax preparation) that we recommend.  This is a conflict of interest 
because our affiliated businesses receive additional compensation if you choose them for services. 

We receive client referrals from third parties, including lead-generation or matching programs, to whom we pay fees that 
in some circumstances are based upon the client working with us and the client’s account size. These are conflicts of 
interest because we have an incentive to pay referral fees so that these parties will refer clients to us that otherwise 
might not be referred. 

Ask Your Krilogy Advisor: How might your conflicts of interest affect me and how will you address them? 

For additional information, please see Item 10 and 12 of our Firm’s Client Brochure or Items 4,6 and 9 of the Wrap Fee 
Brochure. 

How do your financial professionals make money? 

In most instances, our financial professional’s compensation is based directly on a percentage of the Fee our firm earns 
from advisory Services provided to client accounts under our management. Also, financial professionals are eligible for 
the firm’s annual travel award program based upon the net new account assets they manage. This is a conflict of interest 
because our financial professionals have an incentive to encourage a client to increase the assets in a client’s accounts 
or obtain new clients and assets. Finally, they will also receive commissions for insurance or variable annuities they sell. 
This is a conflict because it creates an incentive for our financial professionals to recommend insurance products as part 
of their planning services.  

Do you or your financial professionals have legal or disciplinary history? 

Yes. While the firm does not have a disciplinary history disclosed in the firm’s disclosure Brochures, certain financial 
professionals have disclosures reported in their Form U4. Visit Investor.gov/CRS for free and simple search tool to 
research our firm and financial professionals. 

Ask Your Krilogy Advisor: Do you have any disciplinary history as a financial professional?  For what conduct? 

Additional Information 

More information is also available on the SEC’s website at https://adviserinfo.sec.gov/firm/summary/149046 or upon 
request to info@krilogy.com or by calling (314) 884-2800. Compliance can be contacted with concerns as well at. 

Ask Your Krilogy Advisor Who is my primary contact person?  Is he or she a representative of an investment 
adviser or broker dealer?  Who can I talk to if I have concerns about how this person is treating me? 

https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/brochure/149046
https://adviserinfo.sec.gov/firm/summary/149046
mailto:info@krilogy.com
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This Client Disclosure Brochure (“Brochure”) provides information about the qualifications and business practices 
of Krilogy Financial ®LLC. (“Krilogy”) If you have any questions about the contents of this brochure, please contact 
us at (314) 884-2800 or by email at: info@krilogy.com. The information in this brochure has not been approved or 
verified by the United States Securities and Exchange Commission (SEC) or by any state securities authority. 
 
Additional information about Krilogy is also available at our website, www.krilogy.com, or on the SEC’s website, 
www.adviserinfo.sec.gov. Krilogy Financial LLC’s CRD number is: 149046. 
 
Krilogy is registered as an investment advisor with the SEC pursuant to the Investment Advisers Act of 
1940 (the “Advisers Act”).  Registration as an investment advisor does not imply a certain level of skill 
or training. 
 

Version Date: March 31, 2026
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Item 2: Material Changes 
 
On an annual basis, this item will be used to provide clients (“referred to either as “Client”, “You,” or 
“Your”) with a summary of all material changes made to the Brochure since the last annual update. To 
receive a copy of our most recent brochure at any point during the year, please request one from your 
advisor or email compliance@krilogy.com, and a copy will be sent to you without charge. We will also 
provide you a new Brochure as necessary based on changes or new information at any time, without 
charge. 

Krilogy Financial® LLC (“Krilogy”) last filed an annual amendment to its Client Disclosure Brochure on 
March 31, 2025. Since that filing, Krilogy has made the following material changes, each of which is 
described in greater detail in the referenced sections of this Brochure: 

• Held-Away Account Management and Data Aggregation Tools: Krilogy updated its disclosures 
regarding the management of held-away assets under the Total Portfolio Program, including 
changes to the use of third-party data aggregation tools. Effective July 1, 2026, Krilogy will no 
longer utilize credential-based data aggregation tools that violate a custodian’s terms of use, 
which may result in certain accounts being managed on a non-discretionary basis. (See Item 4 – 
Advisory Business.) 

• Use of Artificial Intelligence and Related Risks: Krilogy expanded disclosures regarding its use 
of artificial intelligence–enabled tools in business operations, including tools used for meeting 
transcription, client communications, compliance support, and internal research. New risk 
disclosures were added addressing operational, privacy, accuracy, and regulatory considerations 
associated with the use of artificial intelligence. (See Items 4 and 8.) 

• Investment Strategies Involving Leverage and Short Selling: Krilogy added disclosures 
regarding the potential use of tax-aware long/short equity separately managed account (“SMA”) 
strategies, including the use of leverage, margin, and short selling, as well as the corresponding 
risks, costs, and tax considerations. (See Item 8 – Methods of Analysis, Investment Strategies, and Risk 
of Loss.) 

• Digital Asset and Cryptocurrency-Related Risk Disclosure: Krilogy expanded its risk 
disclosures related to cryptocurrency, digital assets, and related investment vehicles, including 
volatility, operational risks, technology risks, and correlation risks, where clients seek exposure 
through exchange-traded products, SMAs, or private funds. (See Item 8.) 

• 529 Plan Advisory Services: Krilogy expanded disclosures describing the scope of advisory 
services related to 529 education savings plans, including coordination of contributions, glide 
paths, and reporting, as well as how such services may be included in advisory fees when 
requested by the client. (See Items 4 and 5.) 

Clients are encouraged to review this Brochure in its entirety for a more detailed discussion of these 
changes. Clients may request a copy of the most current Brochure at any time by contacting their advisor 
or emailing compliance@krilogy.com, and a copy will be provided without charge. 

The full firm’s Brochure can be found at https://adviserinfo.sec.gov/firm/brochure/149046 

mailto:compliance@krilogy.com
https://adviserinfo.sec.gov/firm/brochure/149046
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Item 4: Advisory Business 
 

Description of Krilogy Financial  
 
This brochure provides clients (“client,” “you,” or “your”) with information about Krilogy 
Financial® LLC (“Krilogy”), the Fees charged for our Services, and our business practices.  Please 
review this Brochure carefully and consult with your tax professional before you decide to invest. 
 
Krilogy is a fee-based federally registered investment adviser with the Securities and Exchange 
Commission (“SEC”) pursuant to the Investment Advisers Act of 1940 and notice-filed in 
compliance with all states where advisory business is conducted. Krilogy was founded in 2008 
and is wholly owned by Krilogy, LLC. Krilogy is headquartered in St. Louis, Missouri. Krilogy is 
affiliated with Krilogy Advisors, LLC (“Krilogy Advisors”), Krilogy Tax Services, LLC and 
Krilogy Retirement Plans, LLC. Krilogy also operates under other “doing business as” (“DBA”) 
names that include Krilogy Texas and K Plans.  
 
Krilogy provides the following types of services: Portfolio Management, Financial Planning and 
Consulting, Corporate Retirement Plan Consulting and Management, Family Office Services, and 
Investment Management and Research Subscription Licensing Services for other Investment 
Advisers and their clients, known as a Separately Managed Account Program (“SMA”) through 
Krilogy Portfolio Services (“KPS”), a division of Krilogy. Day-to-day operations are managed and 
overseen by the firm’s Strategic Planning Group.  This group provides operational oversight and 
execution.  It also drives the overall design and implementation of the firm’s strategic priorities.  
 
As of market close on December 31, 2025, Krilogy managed $4,684,326,809.94 in discretionary 
assets and $511,309,658.19 in non-discretionary assets with total assets under management 
(“AUM”) and under advisement (“AUA”) of $5,195,636,468.14. 
 

Advisory And Other Services 
 
Krilogy offers a suite of wealth advisory services and other services to a wide variety of clients, 
including high and ultra-high net worth individuals and families, qualified retirement plans, 
charitable organizations, foundations, institutions, and businesses. These services are offered 
both directly to clients of Krilogy Advisors and indirectly to clients of other Financial Institutions 
as outlined below in the Sub-advisory Services section. Krilogy’s primary core investment 
philosophy is long-term. However, it will use certain tactical strategies to support. 
 
The Services provided include investment management, financial counseling or planning, 
employee benefit retirement plan services, and family office services (“Services”).  
 
Additionally, through Krilogy affiliate, Krilogy Tax Services, Krilogy provides clients with tax 
preparation and planning services (“Tax Services”).  Tax Services are offered under separate 
agreements for a separate fee. Krilogy, through KEP Law, LLC, an independent, separately 
owned law firm operating at Krilogy’s Creve Coeur offices, provides trust and estate document 
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preparation services (“Legal Services”) under separate engagement and for a separate fee. Clients 
are not required to utilize Tax Services or Legal Services. 
 
Before engaging the Services of Krilogy, you should decide if you are comfortable forgoing the 
day-to-day management of your account.  Clients of Krilogy typically: 
 

• Need advice and guidance when making investment decisions 
• Are at ease with a financial professional making their day-to-day investment decisions 
• Are willing to follow a disciplined investment strategy 
• Are comfortable paying asset-based (percentage) fees for investments and advice rather 

than individual commissions or sales charges 
 
You should consider several factors when evaluating whether to hire Krilogy and your advisor 
to provide Services.  You may be able to obtain some or all the same or similar services through 
other fee-based advisory programs of another investment adviser, commission-based broker-
dealers, or by performing the services yourself.  You should consider that, depending on the 
circumstances, other broker-dealer or investment advisors provide the same or similar Services 
for a lower overall aggregated fee. You may also experience different performance results or tax 
consequences from what you would by purchasing the investments separately or through 
another broker-dealer or investment adviser. 
 
Investment Management Services 
 
Krilogy provides portfolio investment management advisory services to Krilogy Clients pursuant 
to an Investment Advisory Agreement (“Agreement”) with the firm. The Services are provided 
through accounts maintained at a qualified custodian (please refer to Item 15 – Custody for more 
information).   
 
Krilogy serves as a fiduciary to clients as defined under the applicable laws and regulations. As 
a fiduciary, Krilogy and its advisors must put the client’s best interests ahead of their own. In 
doing so, they must seek to mitigate or if mitigation is not possible, disclose any potential material 
conflicts that arise through services provided to clients. Krilogy’s Code of Ethics further describes 
the firm’s commitment to its duty of loyalty, fairness, and good faith to each client. This Brochure 
will disclose conflicts of interest and Krilogy’s commitment to mitigating each. Krilogy 
acknowledges within the Agreement with the Client that it is held to a fiduciary standard of care 
in the delivery and performance of its advisory Services. As a result, clients have certain rights 
that cannot be waived or limited by contract. Nothing in the firm’s Agreement with its direct 
clients should be interpreted as a limitation of our obligations under federal and state securities 
laws or a waiver of any unwaivable rights.    
 
In the provision of investment management Services with direct Clients, the Client’s experience 
with Krilogy is rooted in the working relationship between the Client and Krilogy Financial 
Advisor (“Advisor”). To facilitate our investment management Services, your Krilogy Advisor 
works with you to help understand and determine appetite for risk, corresponding investment 
profile, and objectives at a household level to manage your accounts to your stated needs.   For 
prospective clients, the process generally also involves a review of your existing financial 
position, articulated personal goals, and risk appetite for existing investments. During these 
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reviews, consideration is also given to subjective factors such as a client’s prior investment 
experience, ability and desire to manage their assets, risk tolerance, and familiarity with various 
investment vehicles.  Each client’s situation is unique and due to client individual circumstances, 
one client’s plan may be more complex than another client. Each client is expected to provide 
complete information in all relevant areas. You are always responsible for notifying us of any 
changes to your financial situation or investment objectives.  
 
Upon becoming a client, your Krilogy Advisor will periodically review your goals, investment 
objectives, time horizon, and risk tolerance with you to verify that they are in line with our 
Services. At the Advisor’s discretion and not required, the advisor periodically provides other 
wealth management services, which are more holistic services than just investment management 
and may include financial planning or financial consulting, such as: retirement planning, 
charitable gift planning, college planning, financial estate planning, risk management counseling, 
social security planning, assistance in the establishment of and counsel on retirement plans, and 
assistance with assets outside Krilogy’s direct management, among other things.  Krilogy allows 
the use of Zocks, a tool that allows Krilogy’s advisors to transcribe and summarize meetings they 
host with you. Zocks utilizes artificial intelligence (“AI”) to generate meeting summaries that 
cover the topics discussed in the meeting.  Clients are prompted with a disclaimer to opt in for 
the use of the AI software at the start of the meeting.  Krilogy requires the advisors and teams to 
review any summaries and edit before they can be finalized and added to your client record. 
 
If requested by a client, Krilogy will help open or link non-managed or accommodation accounts 
for the client. While Krilogy may have limited power of attorney authority on the account and 
may even report on the account alongside accounts that are managed by Krilogy, the client 
acknowledges that Krilogy will not be responsible for management of the accounts as part of the 
Services provided including but not limited to the provision of any investment advice on the 
account. Even so, Krilogy may facilitate a client’s specific written request to facilitate a trade or 
other instruction on these accounts. While Krilogy recommends against it, a client can also make 
unsolicited investment decisions within Client Accounts including requesting Krilogy to facilitate 
those decisions. Krilogy will identify those accounts which it agrees to manage for a Fee in the 
Exhibit II to the Agreement between the parties. 
 
Krilogy and your Advisor’s investment management Services can include active or passive 
investment strategies both fundamental and tactical in nature utilizing a broad range of 
investment strategies and vehicles that include equity (stock) and fixed income (bond) strategies, 
mutual funds and exchange traded fund (“ETF”) and non-ETF strategies, cash, private fund (LP 
structured funds), alternative private investment strategies, affiliated private placements, and 
third-party subadvisor/separately managers strategies. Your portfolio and accounts may utilize, 
in whole or in part, one or more of Krilogy’s proprietary GIPs verified model portfolios as a result 
of the recommended Investment Profile and Objective, if your advisor recommends or you 
request utilization. Krilogy treats cash as an asset class and includes as part of assets under 
management for the purposes of calculating your Fee. At any specific point in time, depending 
upon perceived anticipated market conditions/events (there being no guarantee that such 
anticipated market conditions/events will occur), Krilogy may maintain cash positions for 
defensive purposes. Assets maintained in cash could miss market advances and the Fee paid on 
cash could exceed the interest paid by the money market funds. 
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Individual Bond Ladders: For certain clients with sufficient assets, Krilogy may recommend 
customized laddered bond portfolios. In the case of laddered bond portfolios recommendations, 
it is the firm’s intent to hold the bonds until maturity or call absent a change in the investment or 
other investment decisions such as tax-loss harvesting opportunities. If Krilogy does not maintain 
discretionary authority on the account, it will typically request additional discretionary authority 
from clients to manage their fixed income assets.  Discretionary authority is necessary to enable 
Krilogy to purchase such assets in a timely manner when they are available at quoted prices.  
Complete customized, laddered fixed income portfolios generally require a minimum level of 
assets allocated to fixed income. Typically, Krilogy will work with a third-party manager to assist 
in facilitating it bond ladder program. In most instances, a client will be required to agree to 
additional prime-broker fees to implement bond ladders.  Otherwise, Low-cost managed fixed 
income, mutual funds, or ETFs are typically used for smaller allocation amounts.  These ETF and 
Mutual Funds are generally to provide income as part of the client’s portfolio objective and not 
as a total return (e.g., capital appreciation) vehicle within the client portfolio. 
 
Private Alternative Investment Funds: For certain Clients, Krilogy, on a non-discretionary basis, 
may recommend that certain qualified clients consider an investment in semi-illiquid and illiquid 
unregistered/private investment funds, the description of which (the terms, conditions, risk, 
conflicts and fees) is set forth in the fund’s offering documents. These funds are typically offered 
by subscription process whereby a client is required to complete a Subscription Agreement, 
pursuant to which the client establishes that he/she is qualified for investment in the fund and 
acknowledges and accepts the various risk factors that are associated with such investments.  
 
Upon eligibility, the firm still maintains limitations on the amount of each individual alternative 
investment that can be held and total amount of alternative investments that may be held based 
upon the client’s stated risk tolerance and corresponding investment objectives. Clients are under 
no obligation to consider or make an investment in any unregistered private investment fund(s). 
As it relates to Services, Krilogy’s role relative to these funds shall be limited to its initial and 
ongoing due diligence and investment monitoring services. If a client decides to invest in these 
unregistered/private investments, the amount of assets invested in the fund(s) shall be included 
as part of AUM/AUA for purposes of calculating the Client’s investment advisory Fee. Krilogy’s 
Fee shall be in addition to the fund’s fees. A client should understand that the value(s) for all 
private investment funds owned by the client shall reflect the most recent valuation provided by 
the fund sponsor.  If no subsequent valuation post-purchase is provided by the fund sponsor, 
then the valuation shall reflect the initial purchase price (and/or a value as of a previous date).  
Quarterly valuations are typically delayed and/or are not updated until sometime into the 
following quarter. As a result, the Client’s Fee shall be based upon the reflected fund value(s) at 
the time the firm pulls client Fees, which in most cases will be the most recent last valuation from 
the previous quarter. The initial purchase price or most recent value used to calculate Fees could 
be significantly more or less than the original purchase price.  
 
Private Alternative Investment Funds generally involve various risk factors, including, but not 
limited to potential for complete loss of principal, liquidity constraints/lockup periods, 
complexity in the setup (Limited Partnership Agreements, K-1s), lack of transparency, 
infrequent/estimated valuations (see below for more information), irregular cash flows (capital 
calls/distribution timing), a complete discussion of which is set forth in each fund’s offering 
documents, which are provided to each client for review and consideration.  Due to the illiquid 
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nature of many of the alternative investments, these securities are seen as more risky investments 
because they cannot be easily liquidated should the client have a capital need. Unlike liquid 
investments that a client may maintain, private investments funds do not provide daily liquidity 
or pricing and are sometimes based more on estimates. While even a small allocation could be 
appropriate for a conservative investor, the client should fully understand these risks. 
 
The firm will not follow nor recommend the continued holding of alternative investments that 
are either not on the firm’s approved list or were previously purchased by a client without Krilogy 
or the client’s advisors’ recommendation. However, the client may either be required due to the 
lack of liquidity or simply wish to maintain these securities in his/her account(s) under Krilogy 
management. Should the client wish to consolidate the non-recommended alternative investment 
holding within accounts under the firm’s management, the client understands that (1) the firm 
does not recommend the holding of these securities, (2) the firm will not provide active 
management of the securities, and (3) the firm will manage the other securities in these accounts 
in-spite of these securities holdings. In this scenario, Krilogy’s role relative to these non-
recommended private alternative investments shall be limited to management of the other 
securities around the investment and reporting for a Fee.  
 
Affiliated Private Alternative Investment Funds: Krilogy is affiliated to Atlas Private Market 
Fund I. (“Fund”) L.P, as the investment advisor to the Fund. The Fund seeks to provide investors 
with diversified exposure of private markets funds, including private equity, venture capital, 
private credit, secondaries, and opportunistic real estate funds. The Fund is expected to provide 
exposure to 10-15 fund managers and to invest in private market funds with strong brands and 
track records that have demonstrated consistency of performance and execution across market 
cycles. The Fund may also invest in a diversified mix of private investment opportunities. While 
the Fund will invest primarily in North American-based private market funds, some (or all the) 
private market funds may opportunistically invest outside of the North American region. Each 
private market fund in the Fund will be managed with a focus on its own investment strategy; 
however, all the funds within the Fund will likely share key characteristics. These typically 
include a demonstrated, persistent historical investment track record, a clearly articulated 
strategy, a cohesive team, as well as a qualitative assessment of intangibles that may provide 
insight into a manager’s ability to generate strong and differentiated outcomes. 
 
In addition to the Conflicts of Interest disclosed in Section VI. Of the Fund’s Confidential Private 
Placement Document (“PPM”), while Krilogy does not receive direct compensation to act as the 
Management Company to the Fund from Krilogy clients whom invest in the Fund, it may receive 
indirect compensation through reimbursements of costs of due diligence services that it would 
otherwise have to incur on its own and for which would benefit other Krilogy clients that do not 
hold the Fund. Krilogy will receive compensation for management from those investors that are 
not Krilogy clients.   See the PPM’s discussion of Fund Expenses for further details. Finally, if the 
Fund registers under the Investment Company Act of 1940, it would likely increase the 
availability and ease of investing in the Fund to more investors, which would result in both more 
Fund assets and compensation to Krilogy as the Management Company to the Fund.  Given the 
conflict, Krilogy advises that clients consider seeking advice from independent professionals (i.e., 
attorney, accountant, adviser, etc.) of their choosing prior to becoming a Fund investor.  
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Third-Party Managers: In certain unique circumstances or if requested by a client, Krilogy will 
allocate a portion of a portfolio to an independent third-party investment advisor for separate 
account management based upon the application of the third-party manager’s investment 
strategy to the individual client circumstances and objectives including, but not limited to, client 
account size, investment strategy, and tax circumstances.  Upon recognition of such situations, 
Krilogy will work with the custodian, third-party advisor, and you under a formal agreement for 
the management of those securities. You will also pay a fee to the third-party advisor, a 
management fee, in a similar way that you would pay management fees and expenses to Mutual 
Fund and ETF vehicles recommended.  While the Services provided to the Client are not Wrap 
Fee Services, it is possible that third-party managers are providing their services under a Wrap 
Fee structure, which impacts transactions and trading costs to those client accounts.  The 
compensation paid to these entities, as well as the fees and charges to the client will be outlined 
in the account documentation specific to the client. Krilogy will not receive compensation from 
these money managers. The third-party manager will have discretionary authority to buy, sell, 
exchange, and otherwise trade securities within the client account.  The investment strategies of 
the third-party manager will be disclosed in their Disclosure Brochure (ADV Part 2A). As it 
relates to Services, Krilogy’s role relative to these third-party managers shall be limited to its 
initial and ongoing due diligence and investment monitoring services as it relates to the client’s 
overall investment strategy. 
 
Total Portfolio Program/Held-Away Assets: As part of our investment management Services for 
certain clients who have held-away accounts that are maintained at independent third-party 
custodians, Krilogy and your Advisor can provide investment management Services.  These 
accounts would be included as Accounts Under Management/Accounts under Advisement 
when calculating your Fee. Primarily, these include Client’s employer-sponsored accounts (e.g., 
401(k); 403(b), etc.), 529 plans, variable annuities (both brokerage and fee-based), and other assets 
maintained by the client. These Services are offered through Krilogy’s Total Portfolio Program 
(“TP Program”) and the client’s accounts, while held away from Schwab and Fidelity will be 
managed in a same or similar manner. By participating in the TP Program, the client is directing 
us to manage the accounts at the current custodian limited to making recommendations 
regarding the allocation of the assets among the investment alternatives available through the 
plan as part of the Services provided. However, Krilogy will not receive any communications 
from the plan sponsor or custodian, and it shall remain the client’s exclusive obligation to notify 
Krilogy of any changes in investment alternatives, restrictions, etc. Pertaining to the retirement 
account.  In this TP Program, the firm pulls outside account information into its portfolio software 
to provide reporting and management alongside those client accounts that are directly managed. 
Generally, the current holdings and available investment options are reviewed and rebalanced 
based upon your investment strategy across the entire household of accounts.  
 
In most cases, these accounts will be managed using a third-party data aggregator software -- 
Pontera-- which allows Krilogy to provide discretionary management Services without the need 
for client credentials. For those scenarios where Pontera cannot be utilized, Krilogy will manage 
these TP Program accounts on a non-discretionary basis with the clients providing any 
credentials directly to a different third-party data service (e.g., ByAll or Akoya) to allow the firm 
and client advisor to make recommendations that the client will have to implement. 
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Clients should be aware that there are certain custodians who have deemed a client’s sharing of 
credentials, even directly to a third-party data service like Pontera or ByAll, to be a violation of 
the client’s terms of use for the account.   Specifically, even if approved by the client, Fidelity has 
deemed the use of Pontera by client’s advisors to violate Fidelity’s terms of use citing 
cybersecurity concerns. Fidelity does allow for the use of Akoya to provide these Services on a 
non-discretionary basis.  The client should review these terms of use carefully and understand 
the potential risks of violation. Fidelity has stated that use of a third-party system that results in 
fraud occurring on accounts would result in a waiver of Fidelity’s security guarantee. In response, 
Pontera has offered a similar fraud guarantee in response to Fidelity’s notice.  You should 
understand that Krilogy has a compensation conflict in making the recommendation to provide 
Services to these accounts.  As a result, Krilogy has recently decided that effective July 1, 2026, it 
will no longer utilize Pontera or other third-party data providers not approved by the custodian 
if Krilogy learns it violates the custodian’s terms of use.  In selecting this implementation date, 
Krilogy balanced the client’s interest and potential negative impact to clients in interrupted 
Service while converting the Service to non-discretionary versus remaining discretionary for a 
short period backstopped by Pontera’s security guarantee while in violation of a custodian’s 
terms of use.      
 
Variable Annuity Recommendations: The firm recommendations of annuities are typically 
limited to a 1035 exchange of a client’s existing annuity, or the client requests an annuity that 
appears to be in the client’s best interest.  Krilogy works with certain insurance carriers such as 
Nationwide or Prudential, or a third-party provider, DPL Financial, LLC ("DPL"). DPL is a third-
party provider of a platform of insurance consultation services to investment advisers, like 
Krilogy, with clients who have current or future needs for insurance products. See below for full 
description of relationship with DPL. Whether Krilogy works directly with an insurance carrier 
or DPL, Krilogy, with the assistance of the insurance carrier or DPL will provide an analysis of 
any variable annuity recommendation. Further, whether Krilogy works directly with an 
insurance carrier or DPL, Krilogy’s role is to assist with identifying a need and subsequently 
providing ongoing investment management of the underlying account if you purchase the 
recommended annuity, which is an insurance-based brokerage product. When Krilogy works 
with DPL, DPL is the licensed insurance agent and registered representative for the sale of the 
brokerage-based variable annuity. While any recommendation would consider client-specific 
needs and interests, Krilogy does have a compensation conflict should a 1035 exchange to a fee-
based annuity occur because Krilogy receives additional Fees to manage the underlying securities 
of the fee-based annuity that it might not otherwise receive. In limited instances, it may be 
determined that a client’s existing annuity still serves the client’s best interests, or the client may 
simply wish to keep the existing annuity.  In those cases where the annuity is commission-based, 
the client may still elect to have Krilogy manage the annuity for a Fee as part of the clients’ assets 
under management.  In this scenario, the client would elect to have DPL’s affiliated broker-dealer, 
serve as the broker-dealer of record with the broker-dealer retaining Krilogy to provide fee-based 
advice on the underlying accounts. This scenario is an alternative to having Krilogy manage an 
annuity under the firm’s Total Portfolio program.  
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About DPL: DPL's platform is available to SEC- and state-registered investment advisers like 
Krilogy ("RIAs"). DPL offers RIAs, such as Krilogy, memberships to its platform for a fixed annual 
fee and, through its licensed insurance agents who are also registered representatives of The 
Leaders Group, Inc. (“The Leaders Group”), an unaffiliated SEC-registered broker-dealer and 
FINRA member, offers members a variety of services relating to fee-based insurance products. 
These services include, among others, providing members with analyses of their current 
methodology for evaluating client insurance needs, educating and acting as a resource to 
members regarding insurance products generally and specific insurance products owned by their 
clients or that their clients are considering purchasing, and providing members access to and 
product marketing support regarding fee-based products that insurers have agreed to offer to 
members’ clients through DPL’s platform. For providing platform services to RIAs, DPL receives 
service fees from the insurers that offer their fee-based products through the platform. These 
service fees are based on the premiums received by the insurers. DPL is licensed as an insurance 
producer in Kentucky and other jurisdictions where required to perform the platform services. 
Its representatives are also licensed as insurance producers, appointed as insurance agents of the 
insurers offering their products through the platform, and registered representatives of The 
Leaders Group. 
 
529 Accounts: A 529 plan is a tax-advantaged savings and investment account designed to help 
families pay for qualified education expenses. It is authorized under Section 529 of the Internal 
Revenue Code and is sponsored by individual states, though plans are generally available to 
residents nationwide. As part of our Services, Krilogy may recommend the opening of 529 plan 
Accounts. While the firm may recommend these accounts, the firm and your advisor may not 
connect these accounts to the firm’s management.  However, the client may direct us to manage 
the accounts.  Typically, investments options in these accounts are limited and are more “age-
based”. Services will be limited assisting with model saving targets, coordinating 529 glide paths 
with other educational resources (cash, taxable investments, trusts), coordinating contributions 
in line within IRS-permitted limits, reporting on performance toward the model savings targets, 
and assistance with distributions.  
 
There is no guarantee that any investment, strategy or model recommended and/or purchased 
will perform in any particular manner.  Past performance is not a guarantee of future results.  It 
is important that you read the prospectus – provided to you by the Custodian – of any security 
you hold and contact your financial advisor if you determine that you do not wish to be invested 
within that security.  Krilogy and your financial advisor may make changes to your portfolio 
from time-to-time that may include changing out securities entirely or changing the allocation 
percentage invested in a security or asset class without prior notice. Should Krilogy sell an 
investment for a gain in a client’s taxable account, the liquidation will result in a taxable event as 
well as additional fees and expenses associated with the transaction. While the potential tax 
consequences and additional expense may be factored in, ultimately, the firm’s final decisions on 
your portfolio will be focused on whether the investment and allocation meet your stated 
investment objective. 
 
If you decide to engage Krilogy’s Services, the relationship begins when Krilogy accepts the 
executed written Agreement between you and Krilogy and you provide the firm complete 
information regarding your appetite for risk, corresponding investment profile, and objectives 
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for which to provide Services that meets your stated needs.  Acceptance does not occur upon 
signature of the Agreement by the client and your financial advisor alone. Any preliminary 
discussions or recommendations made before the written Agreement is accepted do not 
constitute investment advice and should not be relied upon as such. Any recommendations made 
for accounts for which the client does hold under Krilogy’s management for a Fee as described in 
Item 5 are made as a courtesy and are complimentary meaning that these accounts are not 
governed by the Agreement between you and Krilogy and Krilogy does not provide ongoing 
Services, including but not limited to fiduciary investment advice.  See Item 5 for further 
information on Fees.  Generally, Krilogy will not offer ongoing portfolio management under the 
Agreement for any accounts that Krilogy does not receive an information feed from the 
custodian/platform provider to the firm’s portfolio software. 
 
Typically, Krilogy will provide services on a discretionary basis in order to select securities and 
execute transactions without permission from the client prior to each transaction unless 
specifically requested otherwise. However, clients who choose non-discretionary authority will 
be responsible for all trading and investment decisions in their account and should not rely solely 
on the recommendations of Krilogy or their financial advisor in choosing investments.  
 
Securities Limitations and Corresponding Services: You may impose restrictions on investing 
in certain securities in accordance with your values or beliefs by providing those specific 
restrictions to your Advisor in writing. Should those restrictions include the restriction against 
selling certain securities in your accounts, you agree that Krilogy and your advisor would not be 
responsible for both the holding and the performance of those securities. In those cases, Krilogy 
Services shall be limited to management of the other securities around the investment and 
reporting for a Fee. Similarly, Krilogy may allow the transfer in of securities that it would not 
otherwise recommend or would liquidate at account opening under its management at the 
specific request of the client with the understanding that these securities will be treated as 
restricted securities for purposes of Krilogy’s Services. In such instances, you would be 
responsible for advising your advisor when it would be acceptable to liquidate the security and 
bear the responsibility for the performance or lack thereof of those securities that have been 
restricted from sale. As one example, a client may request that Krilogy continue to maintain 
securities with a low-cost basis that a client has held for a long period. In this instance, Krilogy 
and your Advisor will manage the client’s overall portfolio to account for the specific request or 
restriction of holding a particular security within your account. In another instance, a client may 
request that an illiquid alternative investment that Krilogy does not follow be held within 
accounts managed by Krilogy for consolidated reporting purposes. However, if the restrictions 
prevent Krilogy from properly servicing the client account or if the restrictions would require 
Krilogy to deviate from its standard suite of Services, Krilogy reserves the right to end the 
relationship.  Depending upon the limitations imposed, you may not participate in Krilogy’s 
investment models and dynamic rebalancing process. Restrictions on the holding of certain 
Securities will not extend into a “look through” to an ETF or Mutual Fund’s holdings as these 
fund managers may actively change out securities on a regular basis. 
 
Retirement Plan Account Rollovers  
 
Krilogy is a fiduciary under ERISA with respect to discretionary Fee-based investment 
management services and investment advice provided to clients. As such, Krilogy is subject to 
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specific duties and obligations under ERISA when making recommendations to rollover 
(“Rollover”) a client’s employer retirement plan account (“Plan Account”) to an IRA that include, 
among other things, prohibited transaction rules which are intended to prohibit fiduciaries from 
acting on conflicts of interest unless the conflict is avoided – or disclosed if the conflict cannot be 
avoided – and the advice is in the best interest of the client.  
 
Typically, Clients have many options on what they can do with their Plan assets, that include (i) 
leaving the assets in the Plan, (ii) rolling over the Plan assets to an IRA with Krilogy, (iii) rolling 
over the assets to an IRA that the client manages, and (iv) moving the assets to a new employer 
plan, if applicable, or cashing out. When Krilogy or your Advisor makes a recommendation to 
Rollover your Plan assets, your Advisor will provide you with an informed analysis of the 
services and costs of the options of the Rollover to Krilogy’s management versus leaving the 
assets in the Plan.  
 
A compensation conflict of interest arises when Krilogy makes recommendations to prospective 
and existing clients to Rollover their Plan Account to an IRA managed under the Agreement with 
Krilogy because Krilogy and the client’s Advisor receive Fees for subsequently providing 
investment management Services on those assets that it would not have received absent the 
recommendation with the exception of Services offered through Krilogy’s Total Portfolio 
program. However, ERISA allow these Rollover recommendations under the Department of 
Labor’s PTE 2020-02 rule, so long as, after analysis of all relevant factors are completed, the 
recommendation is in the best interest of the client and provided in writing to the client.  
 
The Department of Labor requirements around recommendations and what constitutes advice 
does not extend to scenarios that include: (i) providing education on a client’s options, (ii) a 
discussion about the current Plan Account’s asset allocation against the Client’s stated risk 
appetite and corresponding investment strategy, (iii) a general discussion of Krilogy’s Services 
and corresponding benefits, and/or (iv) a client’s instruction to Rollover the Plan Account assets 
to an IRA.  Regardless of whether a recommendation is made, Clients should review the costs 
associated with leaving Plan assets with your employer versus moving the assets to an IRA as 
part of your independent review and determination of how to handle the assets in Plan.  
 
Regarding Rollovers, the Krilogy Advisor typically works with the client to understand the 
client’s risk appetite, goals, time horizon, and portfolio objectives and then help the Client assess 
whether the client’s current accounts are in line. More often than not, the Client is weighing 
subjective factors, including but not limited to education on his/her current portfolio, discussion 
and provision of more comprehensive and consolidated investment, financial and tax planning 
strategies of the client’s entire wealth, services provided by Krilogy affiliates, and general 
intangibles provided by the Advisor in determining whether to hire Krilogy to provide Services. 
In some cases, where the client has another professional providing investment management 
services, the professional’s fee is the same or greater than Krilogy’s Fee for Services. 
 
Should Krilogy make a Rollover recommendation, Krilogy will manage the compensation conflict 
through an analysis process designed to develop an informed recommendation in the best 
interest of the client. Depending upon the availability of Plan information, on occasion, Krilogy 
may have to use benchmarks.  Clients should be aware that the use of benchmarks is based upon 
averages that are not specific costs and expenses of Client’s employer sponsored plan.   
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The Client should also consider that the Plan may provide low or no cost professional investment 
guidance services that are the same or like the Services provided by Krilogy. The client should 
understand that leaving the client’s assets in the former employer plan, moving it to the new 
employer plan, or client managed rollover to an IRA in almost all cases is less expensive than 
Krilogy’s Fees to provide professional Services. Clients that choose to Rollover these assets are 
doing so despite the additional cost. As a result, whether the Rollover is in the best interest of 
the client is not typically measured simply by the quantitative cost, but the amount, quality and 
ease of Krilogy Services as well as the personalized relationship that Krilogy and the client’s 
Advisor provide, and the corresponding qualitative value attached to those factors for the 
additional Fee paid to Rollover the Plan Account assets. 

Financial Planning Provided Under Portfolio Management Services (exclusive of SMA 
Program): As a complement to Krilogy’s Services described above, at the Advisor’s discretion the 
Advisor will provide financial planning services under several formats at the client’s specific 
direction. Typically, the financial planning is geared toward integrating a client’s professional 
and personal life, but on limited occasions can be standalone financial planning or financial 
consulting services.  There is not a specific asset under management minimum for which this 
would be offered. The client must request and the Advisor must agree to providing such services. 
The financial planning services provided, may be specific or modular in their preparation (unique 
to each client in their depth of preparation).  Topics included as part of the financial planning 
services can include, but are not necessarily limited to, the following: 
 

• Personal: Organization of family records and assessment of family records, budgeting, 
personal liability, estate information, and financial goals 

• Retirement Planning: Analysis of current strategies and investment plans to help the client 
achieve his or her retirement goals 

• Education Planning: 529 Plans and general assistance in preparing to meet dependents 
continuing educational needs 

• Long-term Care 
• Risk Management & Insurance Planning: Cash needs at death, income needs of surviving 

dependents, and disability income analysis 
• Debt Management 
• Investments: Analysis of investment alternatives and their effect on a client’s portfolio 
• Tax & Cash Flow Planning: Income tax, spending analysis, and planning for past, current, 

and future years 
• Estate Planning (this does not include legal advice, guidance, or document preparation) 
• Life Events 

 
Information gathered includes a client's current financial status, future goals, and attitudes 
toward risk. Should a client choose to implement the recommendations contained in the plan, 
Krilogy suggests the client work closely with his/her attorney, accountant, and/or insurance 
agent. Implementation of financial plan recommendations is entirely at the client's discretion. 
Financial planning recommendations are of a generic nature and are not limited to any specific 
product or service offered by a broker dealer or insurance company.  
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Family Office Services 

For certain ultra-high net worth clients, Krilogy will provide some or all the following Services 
for an additional fee: 

• Investment Management Services 
• Strategic Planning, Coordination, and Implementation: financial and tax planning, wealth 

accumulation, estate and wealth transfer, lifestyle planning 
• Legacy: Family education, business & financial advice, philanthropy, other fiduciary 

services 
• Governance: tax compliance, risk management, regulatory support, cash management & 

recordkeeping, and bill pay 

Sub-Advisor Services 

Krilogy through KPS provides investment management and portfolio construction services to 
independent registered investment advisors through model portfolio delivery on various 
platforms, including but not limited to Schwab’s Marketplace and the SmartAsset platform. These 
models include an array of equity strategies, risk-based asset allocation models, and target 
objective models (“Sub-Advisory Services”). These Sub-Advisory Services may be performed 
internally or through affiliated and non-affiliated third parties. Sub-Advisory Service clients 
(“Sub-Advisory Clients”) may include entities such broker-dealer, investment advisory firms or 
other financial institutions (on behalf of their clients) (“Financial Institutions”), charitable 
institutions, foundation endowments, and registered investment companies. These Sub-Advisory 
Services are offered primarily through non-Krilogy financial advisors (“Outside Advisor”) of 
these Financial Institutions who work with clients to examine the client’s current financial 
situation and financial goals, to understand the risk tolerance and investment time horizon to 
develop an overall investment strategy. As part of the overall strategy the Outside Advisor assists 
its client in utilizing the appropriate equity strategy or risk-based asset allocation model.  The 
accounts managed by the Outside Advisor are maintained with the Outside Advisor’s client’s 
Financial Institution(s).  As a result, KPS and Krilogy do not direct the Outside Advisor or Outside 
Advisor’s client which Financial Institution to utilize or for which to execute the security 
transaction.  

These Sub-Advisory Services are offered either on a “discretionary” or a “non-discretionary” 
basis. However, there are distinct differences set forth below based upon whether Krilogy and 
KPS have discretionary or non-discretionary authority. Regardless of discretion, Sub-Advisory 
Services are limited to portfolio management and do not include financial planning, wealth 
management, accounting, retirement planning, legal, tax advice, or any other related or unrelated 
services. Krilogy and KPS negotiate and enter into agreements to provide discretionary SMA 
Services to clients with Financial Institutions and other third-party platforms. When KPS is 
providing discretionary Sub-Advisory Services, which is typically referred to as separately 
managed account services (“SMA Services”), the Outside Advisor assists the SMA Client in 
opening an account at the Financial Institution and selection of a third party investment advisory 
firms (such as Krilogy and KPS) to manage all or a portion of the assets in the account.  These 
SMA Services arrangements can be “single contract,” in which Krilogy enters into contract with 
the Financial Institution to provide discretionary SMA Services to the SMA, or can be “dual 
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contract,” in which Krilogy enters into a contract with the Outside Advisor’s client to provide 
SMA Services to the SMA Client, which is in addition to the SMA Client’s contractual agreement 
with such Financial Institutions. Regardless, the Outside Advisor is responsible for assisting the 
SMA Client with selecting the appropriate strategy or risk-based asset allocation model. Krilogy 
and KPS rely upon the client’s Financial Institution’s representation of which KPS strategy is 
appropriate.  

When Krilogy maintains discretion of an SMA Client’s account, Krilogy is granted authority by 
the SMA Client to determine the securities or other assets to purchase or sell in the account.  This 
discretion will remain in effect unless revoked by the SMA Client or the Outside Advisor.  Krilogy 
will monitor the SMA Client’s account and purchase and sell securities and other assets in the 
account consistent with the strategy/strategies and/or risk-based asset allocation models 
selected by the SMA Advisor on behalf of the SMA Client.  As part of the SMA Client’s overall 
investment plan. The SMA Client through the Outside Advisor may provide reasonable 
restrictions in writing to Krilogy.  However, Krilogy reserves the right to decline the management 
of the SMA Client even if the restrictions are reasonable.  

In a non-discretionary account, KPS makes recommendations to Financial Institutions and its 
Outside Advisor concerning securities and other assets, but KPS does not have the authority to 
implement such recommendations.  The Outside Advisor, on behalf of their client, has the sole 
authority to determine whether securities or other assets in the account are purchased or sold on 
the client’s behalf in accordance with KPS recommendations and to determine the Financial 
Institution through which such transactions are implemented.  As a result, the non-discretionary 
Sub-Advisor Services typically take the form of model portfolios, which represent Krilogy’s 
recommendations as to the composition of a portfolio of securities that would be reasonably 
appropriate to meet a stated investment objective based upon criteria provided by the client to 
and through their Financial Institution and/or Outside Advisor. Krilogy and KPS’s role is solely 
to provide these Financial Institutions with recommendations on the securities composing the 
portfolio and advice on changes to the portfolio.  Any non-discretionary model services provided 
are provided to the end client’s Financial Institution, who makes an individual determination on 
whether the services are in the best interest of the client. The Financial Institution will utilize these 
recommendations in managing the accounts of the clients of the Financial Institution. The 
Financial Institutions retain full discretion to accept, modify, or reject Krilogy and KPS’s 
recommendations and retain trading authority over their client’s accounts.     

The model portfolios for non-discretionary Sub-Advisory Services clients are like the portfolios 
of SMA Clients with the same investment strategy. Due to the difference in discretion and 
corresponding management between SMA Clients and non-discretionary Sub-Advisory Services 
clients, performance differences are expected to occur because Krilogy does not have trading 
discretion over the model portfolios as well as the Sub-Advisory Services Client’s Financial 
Institution’s full discretion in incorporating none, some, or all Krilogy and KPS’s model 
recommendations.  Differences are also likely to occur based upon the Financial Institution setting 
drift thresholds from Krilogy and KPS directed model target allocations to minimize trade and 
trade costs.  Regardless of whether the Sub-Advisory Services are offered discretionarily or non-
discretionarily, some direct Krilogy Clients utilize the same Krilogy risk-based asset allocation 
models as part of Krilogy Services to them.  
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Krilogy and KPS indirectly manage assets for Sub-Advisory Services Clients that are employee 
benefits plans or retirement accounts covered under the Employee Retirement Income Security 
Act of 1974, as amended (“ERISA”) and the Internal Revenue Code (the “IRC”) as further outlined 
in the Retirement Account section above.   

Financial Planning & Consultation Services Only  
While Krilogy and its advisors do not typically provide one-time Financial Planning & Consulting 
Services Only, in rare cases, Krilogy and your advisor may agree to do so for an hourly or flat fee. 
These financial planning services may include but are not limited to investment/financial 
consulting, life insurance, tax concerns, retirement planning, college planning, debt/credit 
planning, and investment/portfolio recommendations. The written financial plans or financial 
consultations rendered to clients usually include general recommendations for a course of activity 
or specific actions to be taken by the clients. These services are provided under a Financial 
Planning Agreement. Financial Planning and Consulting Services provided under a Financial 
Planning Agreement do not include continuous investment and financial advice and are deemed 
completed upon provision of the agreed upon financial planning output. The client is responsible 
for implementing and monitoring any investment/financial consulting provided.  

Corporate Employee Benefit Retirement Consulting and Management Services 
Krilogy also provides advisory services to retirement plans using the third-party administration 
services of certain retirement plan service providers. In some cases, the third-party administrative 
services may be provided by Retirement Plan Services, which is owned and operated by a Krilogy 
advisor as an outside business activity that creates a compensation conflict that is managed by 
disclosure. For such clients, Krilogy is engaged by plan fiduciaries to provide both fiduciary and 
non-fiduciary investment advisory services that include but are not limited to plan consulting, 
participant education, enrollment, investment policy statement development assistance, 
investment menu selection, and performance monitoring.  Krilogy may act under the Employee 
Retirement Income Section Act (“ERISA”) as either a 3(38)-investment manager or a 3(21)-
investment advisor to a variety of retirement plans.   

As a Section 3(21)-investment advisor, Krilogy is responsible for making investment 
recommendations to the plan regarding the fund options made available to plan participants.  
The plan fiduciaries are ultimately required to exercise their discretion to act upon the investment 
recommendations made to Krilogy.   

As a Section 3(38)-ERISA-investment manager, Krilogy is responsible for determining the 
appropriate investment options available to plan participants and provides those options to the 
third-party administrator and qualified custodian so that they may be available to plan 
participants. Krilogy performs ongoing monitoring of investment options and implements 
changes as necessary.  Consent of the Plan for investment option changes is not required. Plan 
fiduciaries will be given notice of changes to existing allocations and/or menu choices; however, 
Krilogy will implement those changes as promptly as possible in coordination with the third-
party administrator and plan custodian. 

Krilogy may also provide certain plan participant enrollment and educational services.  These 
services are non-fiduciary consulting services. The educational presentations aid plan 
participants in how to evaluate their specific goals, objectives, and risk tolerance to identify an 
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asset allocation that best suits their goals as well as understanding how asset allocation affects 
investment results. Krilogy may also provide non-fiduciary consulting services that include 
facilitating benefit committee meetings and consulting on industry trends.  

Krilogy provides investment management and investment consulting services to large 
institutional clients, endowments, foundations, and charitable organizations as well. 

Wrap Fee Program 

Krilogy maintains a Wrap Fee Program, which is both sponsored and managed by Krilogy. 
Krilogy’s Wrap Fee Program is offered for the limited purposes of providing continuity of service 
previously offered received by clients prior to them becoming Krilogy Clients.  Specifically, from 
time-to-time, Krilogy has advisors who utilized these programs to bundle fees for their clients 
prior to the advisor and clients joining Krilogy. Krilogy does not actively solicit or allow the Wrap 
Fee Program to any other clients beyond these specific advisor’s clients.  

Traditionally, Wrap Fee Programs bundle fees include investment management fees, custody, 
and commission (excluding markup or markdowns embedded in any fixed income transactions 
or prime brokerage costs e.g., bond transactions). The Wrap Fee does not include the fees and 
expenses of any underlying mutual funds, ETFs, or independent manger and their platform 
manager, prime-brokerage fees or block trading fees. As a result, the Fees for these programs are 
typically higher because of the “wrapping” of other fees into the advisory fee. However, in the 
case of its offering at Krilogy, because of the limited nature of the use of this program, the Fees 
charged to these specific clients are like the Fees paid by non-wrap fee clients in many cases. The 
Wrap Fee Program is offered exclusively through the program broker, Charles Schwab.  

Clients that are not in the Wrap Fee Program will incur transactions and other trade costs 
associated with the purchase and sale of securities to the extent there is any in the management 
of the client’s investment portfolios. However, this Brochure describes non-wrap fee advisory 
services. Clients utilizing Krilogy’s Wrap Fee Portfolio management should review the separate 
Wrap Fee Program Brochure.  Krilogy manages the investments in the Wrap Fee Program but 
does not manage those wrap fee accounts any differently than it would manage non-wrap fee 
accounts.  Fees paid under the Wrap Fee Program will be given to Krilogy as a management fee.  

Insurance and Other Services 

Krilogy and your advisors may recommend changes or additions to a client’s health, life, 
disability, or long-term care insurance coverage as part of financial planning.  This service is 
complimentary, and the client is free to follow or decline such recommendations.  In those 
instances where a client elects to purchase the recommended insurance policy, they can do so 
through Krilogy and the Advisor, acting as a licensed insurance agent, or an outside insurance 
broker. The purchase of insurance is separate and apart from the Services provided under the 
Agreement between you and Krilogy and the Services set forth in this Brochure. Krilogy and 
your advisor have a compensation conflict of interest as any purchase of insurance coverage 
results in additional compensation beyond Fees charged. The compensation is paid to Krilogy 
and your advisor by a separate insurance provider in the form of commissions related to the 
premiums of the insurance product sold.  Advisors also receive cash (e.g., money) and non-
cash awards (e.g., trips) from third party vendors for aggregate insurance sales. You may wish 
to consult an independent financial professional to ensure the recommendation is appropriate. 
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Please see Item 5 – Fees and Compensation, Other Forms of Compensation for additional information 
regarding commissions received in connection with the sale of insurance products.   

No Legal or Public Accounting Advice 

While certain financial advisors are licensed attorneys or certified public accountants, Krilogy is 
not a law firm or a public accounting firm, and your advisor would not provide legal or tax 
advice. However, you may engage an affiliate Krilogy Tax Services under separate engagement 
to provide tax preparation and planning.  You may also engage KEP Law, LLC d/b/a Krilogy 
Law, a separate and independent law firm that maintains affiliation through a common owner, 
to provide estate and business planning legal services under separate engagement.  

Custody Services 

Krilogy does not provide qualified custodian services for any clients.  Your accounts will be 
maintained by a qualified custodian, such as Schwab or Fidelity.  Clients generally provide 
Krilogy and/or certain independent managers with the authority to directly debit their accounts 
for payment of Services. The qualified custodians have agreed to send statements to clients not 
less than quarterly, depending upon account activity or the lack thereof, detailing all account 
transactions, including the amount paid to Krilogy.  Clients will also receive written trade 
confirmations of securities transactions from the Qualified Custodian. Krilogy provides a 
summary on a quarterly basis upon request. This information is based upon information fed 
by the custodian to the firm’s internal software systems. Please review your account statements 
from your qualified custodian carefully and notify us immediately if you detect an error or a 
discrepancy from any Krilogy reports.  

Organizational Oversight  
Krilogy has instituted various levels of oversight to ensure its professionals adhere to the firm’s 
policies and procedures and standards of business conduct. The Strategic Planning Committee 
manages and supervises the overall strategic direction of the firm with input from the Board. It 
also manages and supervises the overall day-to-day business operations of the firm. Services are 
based on the recommendations of Krilogy and your Advisor. As part of the organizational 
oversight, your Advisor agrees to be legally responsible for following the firm’s policies and 
procedures designed to reasonably oversight Services provided as well as any decisions made in 
your accounts. 
 
Krilogy is comprised of an Investment Committee made up of senior leadership and advisors led 
by its Chief Investment Officer.  The Investment Committee believes in building portfolios to 
match the investor’s ability and willingness to take risks and do so in a cost-efficient way. The 
Investment Committee provides a centralized decision-making process in the formulation of 
investment models that can be, but does not have to be, utilized by your Advisor in providing 
Services. The Investment Committee establishes investment guidelines for formulating 
investment strategies. These policies help to formulate the oversight of client portfolios whether 
your Advisor chooses to utilize the Investment Committee’s investment models as part of your 
overall portfolio or not. Even so, because your investment Advisor may operate independently 
of the Investment Committee and the firm’s investment strategy offerings and is in the best 
position to understand your specific needs, your Advisor has the final decision on any investment 
strategy in your accounts. 
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Your Advisor monitors and evaluates those investments against your Investment Profile and 
Portfolio Objective. Generally, a client’s overall assets in their accounts are managed at the 
Household level with a Household Portfolio Objective.  While each account could be managed in 
a different fashion, the focus is on the overall management of the household. The firm regularly 
supervises client accounts/portfolios utilizing predefined parameters for each Investment Profile 
and Portfolio Objective to identify accounts/household portfolios for further review, update 
and/or documentation to support the rationale for current management by your Advisor.  
 

Item 5: Fees and Compensation 
 
Methods of Compensation and Fees  

 
Krilogy is required to describe our fees, other third party, and external expenses so you will know 
how much you are charged and by whom for our advisory Services provided.  
 
Direct Krilogy Clients: When you agree to work with Krilogy, you will be charged fees (“Fees” 
or “Fee”) for Krilogy’s Service. The Fee is charged in advance at the beginning of each calendar 
quarter based upon the net asset value. Market value of the collective securities, including cash 
in your account, is determined either based on independent third-party sources or fair market 
value in the absence of market value as provided by your qualified custodian and/or the issuer. 
See below in this Item for a more complete discussion. Client account balances on which Krilogy 
calculates Fees may vary from account custodial statements based upon independent asset 
valuation and other accounting variances, including mechanisms for including accrued interest 
in account statements or timing of reporting.  
 
New accounts opened during the quarter will be charged a pro-rated fee for the remainder of the 
quarter in which the account is incepted either at the beginning of the next quarter, or upon 
Advisor request, at specific Fee pull dates during the quarter. Fees will include capital inflows 
and outflows (e.g., deposits and withdrawals) made during the quarter on a pro-rata basis at the 
next regularly scheduled billing cycle. In the event a credit for capital flows is higher than the 
upcoming quarter’s Fee, the client’s Fee will be zero and the remaining credit will be deemed 
earned at the end of the quarter and not carry forward to future quarter Fees. In rare instances, 
certain client accounts may be billed in arrears based upon quarter end market value. 
 
The specific Fee schedule charged by Krilogy is established and agreed to in advance in your 
Agreement with Krilogy. Krilogy’s annual Fees when based upon AUM/AUA, are not to exceed 
2.00% except when the net asset value of the client’s account(s) results in the calculation of the fee 
being less than the minimum annual fee. This amount under the firm’s standard tiered fee 
schedule is approximately $187,500.  Direct Krilogy clients are required to pay a minimum annual 
fee of $3,750 -- $937.50 per quarter -- regardless of the value of your accounts under our 
management or advisement (AUM/AUA), unless otherwise waived. The Fee calculation does 
not include other third-party fees and expenses, such as Schwab or Fidelity brokerage 
commissions, mutual fund/ETF management fees and expenses, or third-party advisor fees. 
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Krilogy maintains several Fee schedules that vary from tiered blended and multiple flat 
percentage rate based upon Client’s AUM/AUA to flat dollar fees. Generally, Clients pay a 
tiered-blended Fee based upon a percentage of AUM/AUA. Fees for our Client’s typically range 
from .50% to 1.50% depending on the size of client accounts and advisor’s specific client practices 
for fees including negotiating fees and historically grandfathered fees for clients of advisors who 
joined the firm after the client/advisor relationship began.  If the Fee is blended, this means the 
Fee is tiered and the Fee is calculated by applying a different fee rate to each corresponding range 
of the client’s account balances making up the AUM/AUA. On the firm’s standard blended 
schedule this means that the first $500,000 of a clients AUM/AUA is charged at an annual fee of 
1.25%, the next $1.5 million is charged at 1.00%, the next $2 million at .85%, and so on as more 
fully laid out in the Fee Schedule Exhibit in the Agreement.   In limited cases, a client’s Fee may 
be based upon an annualized flat dollar amount which is not based upon the client’s account size. 
Finally, in certain cases, your Advisor may agree to cover the cost of income tax preparation, tax 
planning, and/or tax compliance services as well as estate and business legal planning services 
without further charge from Krilogy affiliated entities. However, this does not mean that the Fees 
charged by Krilogy include those services. 
 
For certain clients who utilize Krilogy’s Total Portfolio program for held-away accounts, 
described above in Item 4, these accounts are included in the clients AUM/AUA when calculating 
Fees. The Fee for these accounts is deducted from an account under Krilogy’s management or 
paid directly by the client on a quarterly basis. Fees from Services for these held-away accounts 
will include the assets within these held-away accounts and are charged according to the 
valuation of the accounts at the close of the quarter. A client acknowledges that for these held-
away accounts, order management will be performed utilizing the firm’s investment 
management software.  
 
For certain client relationships, where the client and advisor decide to utilize an SMA described 
in Item 4, the fees and expenses charged by SMA(s) are separate and distinct from those Fees 
charged by Krilogy and are withdrawn from the client’s account by the SMA under separate 
agreement. Krilogy does not receive any fees or payments from SMA(s).  These fees charged by 
SMAs are like those expenses and fees that would be charged by Mutual Funds and ETFs as 
further outlined below. Additionally, Krilogy’s Fee is separate and distinct from any internal fees 
and expenses in the mutual funds, ETFs to their shareholders, transaction charges, or spreads 
charged by the custodian that are more fully laid out below. 
 
Fee Discretion: Krilogy’s Fees are negotiable upon request and at the sole discretion of Krilogy 
and the Advisor. However, there are limitations based upon the number and types of negotiated 
Fee schedules entered in the firm’s systems. The financial advisor receives a portion of the Fee. 
Your Advisor has a financial incentive not to negotiate the Fees because the negotiated discount 
directly affects the Advisor’s compensation.  If the Client does not attempt to negotiate, the Fee 
the Client pays may be higher than what other similarly situated clients pay for Services.  
 
Krilogy encourages clients to use the firm’s standard tiered blended fee schedule. Krilogy 
encourages clients to review the Fee with the client’s Advisor on an annual basis. Although 
personalized to a particular client situation, all clients, regardless of Fee, receive the same or 
similar services, albeit from different Advisors who have different levels of experience and 
expertise.  Additionally, the differences in services provided among clients is impacted by both 
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the time dedicated by an advisor to a particular client and the complexity of the Service as the 
client’s wealth increases.   
 
Accrued Interest: For the purpose of calculating the client Fee, the net asset value of the account 
will include accrued interest earned on securities, e.g., bonds held in your account, cash balances, 
and/or investments in money market funds, short-term investment funds, CDs in addition to 
other securities in your account. Accrued interest means the amount of interest a client will be 
paid on the next coupon date based upon the holding period of the security in the account at the 
time the Fee is calculated.  Additionally, management of cash balances, brokered CDs, and short-
term and intermediate-term treasuries are all considered securities for the purposes of Krilogy’s 
Services.  As a result, these securities will be included in the clients AUM/AUA and 
corresponding Fee.  
 
Securities-based and Margin Loans: As it relates to securities-based or margin loans, Krilogy 
does earn compensation on securities-based or margin loans.  When a client does not withdraw 
assts, which would diminish the assets held in the account, Krilogy and its advisors benefit from 
the potential Fees that could be earned by holding the assets within the client’s account. Krilogy 
mitigates this conflict by not increasing the balance of your account by any margin balance and 
therefore excluding margin balance in the client’s overall management Fee calculation. 
Additionally, the firm uses the trade date and not the settlement date of securities purchased or 
sold from the account and reports the same within client statements.  This means that the value 
of securities with trade dates on the last day of the calendar quarter would be used for calculation 
of Fees.  
 
Private Alternative Investments: For certain private fund investments (i.e., alternative 
investments), these securities are not typically priced or valued on a daily, weekly, or monthly 
basis because of the illiquid nature of the securities and, as a result, may not have an updated 
value as of the market close on the last day of the previous quarter. Krilogy only allows advisors 
to utilize certain pre-approved alternative investments that undergo an internal due diligence 
process that reviews the valuation process.  Generally, the valuation occurs at least quarterly with 
a periodic third party verified full appraisal/audit.  The portion of quarterly Fees calculated 
based upon the value of those securities will be charged based upon the most recent updated 
valuation, which is typically the previous quarter’s valuation due to the timing of the firm’s 
quarterly Fee pull and the delay in updated valuation by the private fund investment. Krilogy 
may rely upon data received directly from the private fund and not the data it receives from the 
client’s qualified custodian. This can result in some variance between the value of clients’ 
accounts reported by custodians and the value utilized for Krilogy’s Fee billing purposes.  
 
529 Accounts: Client’s 529 Accounts will be included in the client’s Fee to the extent the client 
requests assistance with the accounts as part of Krilogy’s Services.  
 
Householding of Family Accounts: Generally, immediate family member client account(s) 
within the same physical household receiving Services will be grouped together under one 
Agreement. The firm cannot systematically identify potential related clients that do not reside in 
the same household.  As a result, Krilogy relies upon the clients to request grouping of all related 
client accounts, clients who meet certain criteria to take advantage of price breaks on the firm’s 
tiered blended fee schedule, where applicable. This request is required for two reasons. First, 
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Krilogy does not have the ability to identify potential relatives without the client’s help. Second, 
each account must have the same blended Fee structure to “household” members. It is important 
to understand that if Krilogy “households” accounts, while Krilogy does not provide this 
information, all clients in the household would potentially be able to calculate potential AUM of 
those other “householded” members based upon the Fee rate charged. Krilogy’s policies on 
pricing groups may be amended from time to time. 
 
Termination: Clients may terminate their contracts without penalty, for full refund, within 5 
business days of signing the advisory Agreement. Otherwise, pursuant to the terms of the 
Agreement, Clients may terminate their Services with 30 days written notice.  The point of 
termination of your Agreement with Krilogy is considered the thirtieth (30) day after written 
notification. In the written request to terminate the Agreement, Clients may also request a refund 
of Fees paid in advance for that quarter.  Should such a request be made, Krilogy will endeavor 
to rebate any unearned Fees in the quarter of termination within a reasonable time not to exceed 
30 days of request. Otherwise, Krilogy will rebate any Fees within ninety (90) days of the date of 
termination in coordination with its Fee billing processes. Refunds will be given on a prorated 
basis, based on the number of pre-paid days remaining in a quarter at the point of termination. 
During the termination notice period, Krilogy’s Services will be limited to taking actions directed 
by the Client.  
 
If the client terminates its Services Agreement with Krilogy and sells the assets in the account, 
proceeds will be available upon settlement of the trades generated to complete the liquidation. 
Settlement is generally one business day, except for illiquid alternatives following the trades 
depending upon the type and issuer of the security.  Because bond markets may be less liquid, 
these investments may be more difficult to liquidate, especially during periods of extreme market 
volatility. Therefore, you may experience delays or adverse price fluctuations when liquidating 
these securities. Account liquidation will cause a taxable event for taxable accounts where the 
client has accrued capital gains as well as additional fees and expenses.  
 
Termination of an agreement will not affect (a) the validity of any action previously taken by 
Krilogy under the Agreement, (b) liabilities or obligations of the parties from transactions 
initiated before termination of the Agreement, or (c) the client’s obligation to pay advisor Fees 
(pro-rated through the date of termination to include thirty (30) days’ notice period).  
 
Sub-Advisory Client Service Fees  
 
The annual fee for Sub-Advisory Services is charged on a quarterly basis, either in advance, 
arrears, or monthly basis, and is based on a percentage of assets managed under the Sub-
Advisory Agreement and typically ranges from .20% to 1.00% per annum depending upon the 
strategy or risk-based asset allocation model. Krilogy generally deducts its advisory Fee from 
such accounts.  
 
Krilogy’s Fee to Sub-Advisory Client’s is separate and distinct from any internal fees and 
expenses in the mutual funds, ETFs to their shareholders, SMA fees in the client account, 
transaction charges, or spreads charged by the custodian that are more fully laid out below. 
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Financial Planning Only Fees  
 
Depending upon the scope and complexity of the engagement, the hourly fee for these services 
is between $250 and $400. Krilogy may also agree to financial planning services on a flat fee basis. 
The fees are negotiable, and the final fee schedule will be identified within the Financial Planning 
Agreement. Fees are paid in arrears upon completion. Because fees are charged in arrears, no 
refund is necessary.  Clients may terminate their contracts without penalty within five business 
days of signing the advisory contract. 
 
Employee Benefit Retirement Plan Client Services 
 
The annual fee for Krilogy Retirement Plan Services (“K Plans”), is charged on a quarterly basis, 
or monthly basis either in advance or arrears, and is typically based on a percentage of assets 
within the plan and typically ranges from .20% to 1.00% per annum. The annual fee will be based 
upon several factors including the size of the plan, the number of participants, the level of 
fiduciary and non-fiduciary services provided, and the number of locations as well as the method 
of employee education and services required. Fees are typically tiered and the fee is calculated by 
applying a different fee rate to each corresponding range of the plan’s account balance.  However, 
clients of K Plans may also pay a flat dollar fee per quarter/annually. Additionally, in most cases 
the retirement plan service provider or administrator calculates the fee and issues a draft payable 
to Krilogy for these services. 
 
Third Party Fees: Management fees, Internal Fees and Expenses 
 
As referenced above, clients are responsible for the payment of all third-party fees (i.e., custodian 
fees, securities transaction fees, mark-ups, and mark-downs, third-party manager fees, mutual 
fund fees, etc.). Those fees are separate, distinct, and in addition to the Fees and expenses charged 
by Krilogy. Clients will not see a separate entry on account statement(s) showing many of these 
fees and expenses except for securities transaction fees. Please see Item 12 below for more detailed 
discussion of brokerage expenses and practices.   
 
Mutual funds and ETFs have internal management fees and ongoing expenses for operating the 
funds (internal fees and expenses) that are deducted from the fund’s assets, which have the effect 
of reducing the fund’s net asset value (“NAV”).  The prospectus for each mutual fund and ETF 
will describe the internal fees and expenses.  Internal fees and expenses are in addition to the Fee 
described above and vary depending on the mutual fund or ETF. These expenses will generally 
include a management fee, other fund expenses, and possibly a distribution fee. A client could 
invest in mutual funds or ETFs directly without the services of Krilogy. Additionally, third-party 
managers also charge management fees and expenses separate from Krilogy’s Fee for 
management of certain assets within your account.  In addition, if a client engages a third-party 
investment adviser to manage the client’s account(s), the client will pay the fees and expenses set 
forth in the client’s agreement with the investment adviser. 
 
In certain cases, Krilogy models utilize mutual funds. These funds holdings may be in non-
institutional share classes. When it comes to model holdings, Krilogy considers several factors 
when selecting a mutual fund share class, which may include but is not limited to the eligibility 
criteria set by mutual fund companies and the overall cost structure of the share class.  Thus, the 
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client should not assume they will be invested in the share class with the lowest expense ratio.  
Generally, in the case of mutual funds, Krilogy attempts to select institutional, advisory, fee-based 
share classes or load waived A share classes, when available. Krilogy and its advisors do not 
receive money or compensation from these third parties for the internal fees and expenses 
charged. On occasion, clients will transfer in mutual funds in share classes that have higher 
expense ratios and other fees (e.g., 12b-1 fees) than the institutional and advisor share classes. The 
firm endeavors to periodically review these holdings against several variables to identify 
potential mutual fund expense savings.  In most cases, if Krilogy can convert the mutual fund 
share class to a lower cost without a cost to the client, it will do so.  Where there is a cost to convert, 
Krilogy maintains a process that factors several variables that include the Client’s Advisor 
feedback on client specific factors as well holding period assumptions in recommending a class 
conversion. 
 
If you purchased or sold securities prior to entering a relationship with Krilogy, you may have 
incurred fees for those purchases and sales that are wholly unrelated to Krilogy’s Fee but may 
reduce your overall return and performance. Additionally, Krilogy may sell/liquidate securities 
at the beginning of your relationship with the firm that were purchased with or on the 
recommendation of a previously unrelated party. The sale or liquidation of securities would 
result in a taxable consequence.  In most cases, this would be in the form of realized capital gains 
or ordinary income. However, the sale could have indirect impact on your tax status and potential 
tax strategies. If the securities are mutual funds, certain mutual funds may also impose 
redemption fees if the mutual fund was only held for a short time (typically anywhere from 30 
days to 12 months).  The prospectus and statement of additional information will describe 
whether the fund company has a redemption charge and whether there are instances when the 
redemption fees will be waived.  Such transactions would be affected without regard to tax 
consequences or redemption fees. 
 
Payment of Fees for Services  

 
Krilogy will request authority from all clients to receive quarterly payments directly from the 
client’s account(s) held by an independent qualified custodian.  As part of the Agreement and in 
Custodial documents, Clients provide written authorization to Krilogy to withdraw Fees from 
account(s) under management. While the default is to have the portion of Fee attributable to the 
account pulled from said account to the extent allowed under securities rules and regulations, 
Fees attributable to an account can be pulled from other accounts under management upon notice 
to clients. Fees are paid using the cash portion of the account which may include cash or assets 
invested in money market funds. If there is insufficient cash, Krilogy is authorized to sell enough 
securities to pay the Fee, which will result in tax consequences in taxable accounts when securities 
with capital gains are sold. It will also result in the payment of securities redemption fees or 
brokerage transaction fees depending upon the security sold. (see above Third-Party Fees). 
 
At the sole discretion of Krilogy, the client may be allowed to pay the Fee from an alternate 
account or may be invoiced and billed directly with payments due before the fifteenth of the 
month following the end of the quarter.   
 
Hourly Financial Planning fees are paid via check in arrears upon completion.  Because fees are 
charged in arrears, no refund is necessary.  
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Comparing Costs and Expenses  
 
It is important to understand that a client could forgo the Services provided by Krilogy and buy 
and sell many of the same securities either on their own in a broker-dealer account or through 
another investment advisor, broker, or agent not affiliated with Krilogy. In doing so, the Client 
may pay sales charges or commissions, a portion of which would be paid to the agent or 
representative to the broker. Some Advisors of Krilogy are also registered representatives of 
Saxony Securities, Inc. (“dually registered representatives”) for the limited purpose of either 
offering products not available on the advisory platform, brokered variable annuity products for 
clients as appropriate or for legacy/grandfathered business. Saxony Securities is responsible for 
supervising these activities. Despite the dual registration, Krilogy and its Advisors will not 
manage a client’s securities accounts on a commission basis through Saxony or any other broker 
dealer. Saxony and Krilogy are unaffiliated.    
 
Clients should be aware that the purchase of variable annuities through Saxony Securities results 
in the payment of a commission and involves a possible compensation conflict of interest. Krilogy 
and its advisors seek to provide advice that is in the best interest of the client. Dually Registered 
Representatives are required to review both commission-based and fee-based variable annuity 
products to determine which is in the best interest of the client before making any 
recommendation. Clients are in no way required to implement the plan to purchase an annuity 
product through any representative of Krilogy in their capacity as a registered representative or 
as an investment advisor representative.  
 
Clients can work with a registered representative or agent of a broker to buy and sell securities 
in their account, that registered representative will typically earn more in upfront fees and 
commissions. In the alternative, a fee-based financial advisor like Krilogy and its financial 
advisors will typically earn more overtime, although fee-based advisors maintain an ongoing 
fiduciary obligation to monitor the client’s portfolio while commission-based representatives 
follow a best-interest standard that only applies at the point of purchase of the security. This 
creates a financial incentive and potential conflict of interest to your Advisor to recommend fee-
based management over commission-based management outside of Krilogy. This conflict is 
mitigated by our obligation to act as fiduciaries – we must always put your best interest first 
despite any internal incentives and fully inform you of the conflict.  See below for further 
discussion of Other Forms of Compensation/Insurance Commissions.  
 
Other Forms of Compensation/Insurance Commissions 
 
As part of Financial Planning Services, your advisor may identify insurance needs related to the 
loss of income in the event of death or disability. Insurance services are non-advisory services 
that may be offered to the client through Krilogy Financial affiliate, Krilogy Advisors, and a 
client’s Krilogy Advisor, who is a state-licensed insurance agent working either directly with 
insurance companies or insurance brokers.  Krilogy Advisors and your financial advisor, who are 
licensed insurance agents will receive commissions for the sale of insurance products 
recommended to you in addition to Fees paid for Services provided.  
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Depending upon the aggregate sales of insurance products to a client or multiple clients, Advisors 
are eligible to participate in sales programs and receive cash and non-cash awards (e.g., trips) 
from insurance companies and brokers for aggregate insurance sales. This presents a 
compensation conflicts of interest to recommend the purchase of insurance products. This conflict 
is mitigated by our obligation to act as fiduciaries – we must always put your best interest first 
despite any internal incentives and fully inform you of the conflict.  See Item 4 and 10 for more 
in-depth discussion on the service, relationship and conflicts. Krilogy’s Fees will not be reduced 
to offset the payment of insurance commissions to Krilogy Advisors or the Krilogy financial 
advisor. Actual commissions vary by client, specific to health variables of that client and 
depending upon, among other things, the type and value of the policy purchased, as well as the 
issuing agency or insurance company or insurance broker incentives. 
 
Item 6: Performance-Based Fees and Side-By-Side Management 
 

Krilogy does not accept performance-based fees or other fees based on a share of capital gains or 
capital appreciation of the assets of a client.  
 
 
Item 7: Types of Clients 
 
Krilogy provides Services to a wide variety of clients, including Individuals, High-Net-Worth 
Individuals & Ultra High-Net-Worth Individuals, Family Offices, Trusts, Institutions, Qualified 
Retirement/Profit-sharing Plans, Corporations or Business Entities, and Charitable Foundations 
and not-for-profit endowments. 

 

Krilogy can decline providing Services for any reason, including if we do not believe the client’s 
desired investment strategy is appropriate or for no reason. Generally, you should not engage 
Krilogy’s Services if you want to engage in day-trading (e.g., market timing) or wish to actively 
trade in your accounts on your own.  

Minimum Account Size: Krilogy does not have an explicit account minimum size and instead 
has established a $3,750 minimum annual fee/ $937.50 quarterly until the calculated Fee set forth 
in Item 5 until the client’s AUM with Krilogy surpasses the minimum fee. However, a client whom 
does not meet the account minimum will be required to pay the minimum annual fee for Services. 
If the value falls below the initial investment minimum, Krilogy may, in our discretion, 
discontinue Services. 
 

Item 8: Methods of Analysis, Investment Strategies, and Risk of Investment Loss 
 
 

Krilogy’s investment philosophy encompasses the belief that asset allocation and security 
selection are the main drivers of long-term portfolio expected risk and returns. Krilogy is 
comprised of an Investment Committee made up of the Investment Strategy Team, Investment 
Research Team, and Senior Advisors Wealth Advisors; led by its Chief Investment Officer.  
Broadly, the Investment Committee is responsible for formulating the overall direction of the 
firm’s investment philosophy, portfolio parameters, and policies and oversight parameters that 
the client’s advisor agrees to follow.  
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The Investment Strategy Team manages the firm’s investment models, within the parameters set 
by the Investment Committee, which may be utilized by the client’s financial advisor. The client’s 
financial advisor monitors and evaluates investments, including the selection and use of the 
firm’s models within the client account(s), to ensure conformity with the client’s Investment 
Profile and Objective. The firm monitors the Advisor’s overall management of client portfolios.  
However, the client’s advisor is ultimately responsible for determining whether changes need to 
be made, even upon alert from the firm’s monitoring, because the client’s Advisor is in the best 
position to understand the client’s individual needs.   
 
Methods of Analysis 

 

Krilogy and its financial advisors’ methods of securities analysis may include varying degrees of 
Quantitative, Qualitative, and Technical Analysis. The inclusion of any and/or all these methods 
is specific to the client’s financial advisor.   
 

• Quantitative Analysis: Krilogy utilizes a quantitative approach based on historical market 
information and academic research. For our application, Quantitative Analysis assumes 
that the long-run risk/return profile of asset classes should be near the mean. Historical 
asset class risk/return profiles are used to derive asset allocations that meet client 
portfolio objectives. In the management of the firm’s model portfolios, the investment 
strategy team utilizes a quantitative monitoring process for current portfolio securities to 
continue to meet the desired risk/return profile relative to its appropriate peer group. A 
narrower quantitative screen is used to identify investments for portfolio inclusion 
and/or replacement of an existing security, pending further Investment Strategy Team 
Due Diligence.  
 

• Qualitative Analysis: Krilogy’s qualitative analysis consists of due diligence of active 
managers and intermediate-term shifts within portfolio models that allow that discretion. 
The qualitative assessment of a manager consists of the evaluation of the process, 
members of the team, and historical portfolio metrics relative to its benchmark and peers. 
In firm models that permit discretionary shifts, the investment strategy team can 
implement various portfolio shifts based on current and/or expected macroeconomic and 
market expectations. The objective is to enhance the risk-adjusted return of the model 
portfolios through reduced volatility and/or upside capture.  
 

• Fundamental Analysis: Krilogy’s utilizes financial statement analysis and broader 
macroeconomic indicators to arrive at an intrinsic value opinion for a security, sector, or 
broader market index. The process includes discounted cash flow analysis to identify 
securities believed to be undervalued relative to their historical tendency. The assessment 
influences firm models’ strategic and tactical allocations within firm models that permit 
such changes.   
 

• Technical Analysis: A discipline employed to evaluate investments and identify trading 
opportunities in price trends and patterns.  The application of technical analysis assists in 
identifying appropriate levels for allocation adjustments within firm models that permit 



 

26 
 

such adjustments. More specifically, this form of analysis impacts the more actively 
managed models of the firm.  

 
 

The main sources of information include both proprietary and third-party research and analytical 
tools, financial media, corporate rating services, annual reports, prospectuses, filings with the 
Securities and Exchange Commission, and company press releases. Further research and due 
diligence practices are implemented by the Investment Advisor consistently with his or her 
specific investment process and implementation of the client’s agreed upon investment strategy. 
The client should talk with his/her Advisor to understand his/her practices. 

 
Investment Strategies 
 

Our clients are clients with long-term investment success objectives. Long-term investment 
success means different things to different people.  The investment strategy for a specific client is 
based upon the objectives stated by the client during consultations and in conformity with the 
client’s Investment Profile and Objective(s).  
 
Krilogy and the client’s Advisor begin the investment planning process with a discussion over 
your values, goals, relationships, assets, types of accounts, advisors, preferred processes, and 
interests.  While every client’s situation is unique, certain factors should be considered in creating 
an investment plan. These factors include the purpose of the portfolio, its size, specific funding 
sources, how and when a client plans to use the funds, and the degree of uncertainty or risk a 
client is willing to accept in pursuit of their objectives. As Krilogy and the client’s Advisor 
establish a clear vision of a client’s goals and circumstances, the foundation for an investment 
strategy and approach that matches the client’s needs as well as the realities of the financial 
markets can be established. 
 
For each client, Krilogy engages in a risk assessment process as well. For many investors, their 
most important long-term goal is achieving financial independence. Most clients also have 
intermediate-term goals, such as funding college, education, travel, or vacation homes.  
Achieving these goals commonly requires some measure of risk since most investors need returns 
in excess of inflation to meet their goals. Risk is multi-faceted and requires several aspects to be 
accounted for that include: 
 

• A client’s ability to take risks, which is commonly a function of the time horizon of the 
client’s investment objectives. Longer time horizons lend to a more aggressive investment 
objective and strategy because a long-time horizon gives the portfolio more time to 
recover after periods of deficient performance.  
 

• A client’s willingness to take risk measures a client’s tolerance for risk, which is commonly 
measured by the amount of portfolio loss a client is willing to take before a client seeks to 
change its portfolio strategy. 
 

• A client’s need to take risks to achieve success on his/her investment objective. 
 

• A client’s sensitivity to portfolio performance relative to well-known benchmarks and 
indices. While Krilogy encourages clients not to constantly compare portfolio returns to 
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benchmark returns because it can lead to counterproductive, return-chasing behavior, 
Krilogy does not ignore the tendency for some investors to make this comparison. 

 

Investing in securities involves a risk of loss that a client should be prepared to bear. 
 
Risks Specific to Investing 
 
Krilogy primarily utilizes individual equities, bonds, mutual funds, and ETFs for client accounts. 
For specific clients it may also utilize more complex alternative investments that include non-
registered investments, semi-liquid to illiquid investments, and structured products as well as 
certain options trading strategies. The values of these securities will fluctuate due to various 
market conditions and other factors including but not limited to liquidity, currency, economic, 
and political risks. Market movements and conditions, particular recommendations, and other 
factors may result in significant differences between account performance and any goals set forth 
in the Investment Profile and Objectives or otherwise made known to Krilogy. 

 

All investment strategies and investments involve risk, and the value of your account will 
fluctuate in value. As a result, your account may be worth more or less than the amount of money 
you invested.  Diversification does not guarantee a profit or protect against a loss. You should 
consider the investment objectives, risks, charges, and expenses of each security before deciding 
to engage in Krilogy’s Services. Because of the inherent risk of loss associated with investing, the 
firm is unable to represent, guarantee, or even imply that our Services and methods of analysis 
can or will predict future results, successfully identify market tops or bottoms, or insulate you 
from losses due to market corrections or declines.  There is certain additional risk associated when 
investing in securities.  

 
• Market Risk: Either the stock market as a whole or the value of an individual company as a 

result of moves in the overall market goes down, resulting in a decrease in the value of client 
investments.  This is also referred to as systemic risk. 
 

• Equity (stock) Market Risk: Common stocks are susceptible to general stock market 
fluctuations and to volatile increases and decreases in value as market confidence in and 
perceptions of their issuers change. 
 

• Company Risk: When investing in stock positions, there is always a certain level of company 
or industry specific risk that is inherent in each investment.  This is also referred to as 
unsystematic risk and can be reduced through appropriate diversification.  There is the risk 
that the company will perform poorly or have its value reduced based on factors specific to 
the company or its industry.  For example, if a company’s employees go on strike or the 
company receives unfavorable media attention for its actions, such actions are likely to have 
a negative impact on the value of the company stock.  
 

• Fixed Income Risk: When investing in bonds, there is the risk that the issuer will default on 
the bond and be unable to make payments.  Further, individuals who depend on set amounts 
of periodically paid income face the risk that inflation will erode their spending power. Fixed-
income investors receive set, regular payments that face the same inflation risk. Along with 
the broad fixed-income market risks accompany the security-specific risks below:  
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o Credit Risk: The risk that an issuer may not meet its obligation to pay interest and/or 
principal payments when due. If this occurs, the value of the security may fall 
significantly. The lower the credit rating lies the greater the risk an issuer may default 
on its obligation.  
 

o Interest Rate Risk: A change in the overall interest rate structure will reduce the 
market value of the bond.  

 
o Reinvestment Risk: The risk that cash flows received from a current fixed investment 

will earn less when put in a new investment. Callable bonds are especially vulnerable.  
 

• Options Risk: Options on securities may be subject to greater fluctuations in value than an 
investment in the underlying securities.  Purchasing and writing put and call options are 
highly specialized activities and entail greater than ordinary investment risks. 
 

• Margin Risk: While Krilogy does not recommend margining securities for speculative 
purposes as a part of its investment strategies, a client may choose to utilize margin and 
margin accounts may be required to implement certain investment strategies or hold certain 
securities. When you purchase securities, you may pay for the securities in full or borrow part 
of the purchase price from your account custodian or clearing firm.  If you intend to borrow 
funds in connection with your account, you will be required to open a margin account, which 
will be carried by the qualified custodian.  The securities purchased in such an account are 
the qualified custodian’s collateral for its loan to you. The Custodian charges you interest for 
the right to borrow money. 

 
If those securities in a margin account decline in value, the value of the collateral supporting 
this loan also declines, and as a result, the broker firm is required to act to maintain the 
necessary level of equity in your account.  The brokerage firm may issue a margin call and/or 
sell other assets in your account. 

 
Some of the risks involved in margin trading include the following: 
 

o You can lose more funds than you deposit in your margin account. 
 

o The account custodian or clearing firm can force the sale of securities or other assets 
in your account. 

 
o The account custodian or clearing firm can sell your securities or other assets without 

contacting you. 
 

o You are not entitled to choose which securities or other assets in your margin account 
may be liquidated or sold to meet a margin call. 
 

o The account custodian or clearing firm may move securities held in your cash account 
to your margin account and pledge the transferred securities. 
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o The account custodian or clearing firm can increase its “house” maintenance margin 
requirements at any time and they are not required to provide you advance written 
notice. 
 

o You are not entitled to any extension of time on a margin call. 
 

• Pledged Asset Loans: In consideration for a lender (i.e., a bank, etc.) to make a loan to the 
client, the client pledges its investment assets held at the account custodian as collateral.  
These collateralized loans are generally utilized because they provide more favorable interest 
rates than standard commercial loans.  These types of collateralized loans can assist with a 
pending home purchase, permit the retirement of more expensive debt, or enable borrowing 
in lieu of liquidating existing account positions and incurring capital gains taxes.  However, 
these loans have potential material risk to the client’s investment assets.  The lender will have 
recourse against the client’s investment assets in the event of loan default or if the assets fall 
below a certain level.  Krilogy is not affiliated with any lender or custodian and does not 
receive compensation in connection with any securities-based loans. Krilogy does not 
generally recommend such borrowing, including for investment purposes. While Krilogy 
may not recommend it, it will provide clients with information and educational resources and 
guidance when called upon.  Regardless, if the client, independent of Krilogy, was to utilize 
a pledged asset loan rather than liquidating assets in the client’s account, Krilogy continues 
to earn a fee on such Account assets. 
 

• ETF and Mutual Fund Risk: When we invest in an ETF or mutual fund for a client, the client 
will bear additional expenses based on its pro-rata share of the ETF or mutual fund’s 
operating expenses, including the potential duplication of management fees.  The risk of 
owning an ETF or mutual fund generally reflects the risks of owning the underlying securities 
the ETF or mutual fund holds.  Clients will also incur brokerage costs when purchasing ETFs. 
In some instances, the firm utilizes mutual funds issues by Dimensional Fund Advisors 
(DFA).  DFA funds are generally only available through registered investment advisers 
approved by DFA.  If you terminate our services to you and self-manage your accounts(s) or 
transition to another adviser who has not been approved by DFA to utilize DFA funds, 
restrictions regarding additional purchases of or reallocation among other DFA funds will 
generally apply. 

 

• Mutual Fund Share Classes: Mutual funds that offer different share classes are priced 
differently and have varying levels of internal costs. For example, institutional share classes 
often have higher trading costs; however, the internal costs of the funds are lower. Over a 
period, certain share classes will become more expensive if held in an account for a long period 
of time. Additionally, even though multiple share classes may be available, a custodian may 
only make available a limited number of share classes, or a custodian may not choose to offer 
the least expensive share class that is available. Other custodians and investment advisers may 
offer the same mutual fund or a different mutual fund share class at a lower overall cost to the 
investor. Krilogy predominantly invests in institutional and similar share classes.  However, 
it may, and in at least one instance, does use load waived A shares as part of the investment 
rules in its Signature Models, which results in no transaction cost when purchased. 
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• Interval Funds/Risks and Limitations: Where appropriate, Krilogy may utilize interval 
funds. An interval fund is a non-traditional type of closed-end mutual fund that periodically 
offers to buy back a percentage of outstanding shares from shareholders. Investments in an 
interval fund involve additional risk, including lack of liquidity and restrictions on 
withdrawals. During any time periods outside of the specified repurchase offer window(s), 
investors will be unable to sell their shares of the interval fund. There is no assurance that an 
investor will be able to tender shares when or in the amount desired. There can also be 
situations where an interval fund has a limited amount of capacity to repurchase shares and 
may not be able to fulfill all purchase orders. In addition, the eventual sale price for the 
interval fund could be less than the interval fund value on the date that the sale was requested. 
While an interval fund periodically offers to repurchase a portion of its securities, there is no 
guarantee that investors may sell their shares at any given time or in the desired amount. As 
interval funds can expose investors to liquidity risk, investors should consider interval fund 
shares to be an illiquid investment. Typically, the interval funds are not listed on any 
securities exchange and are not publicly traded. Thus, there is no secondary market for the 
fund’s shares. Because these types of investments involve certain additional risk, these funds 
will only be utilized when consistent with a client’s investment objectives, individual 
situation, suitability, tolerance for risk and liquidity needs. Investment should be avoided 
where an investor has a short-term investing horizon and/or cannot bear the loss of some, or 
all, of the investment. There can be no assurance that an interval fund investment will prove 
profitable or successful. Rather, like any type of investment, an interval fund, at any specific 
point in time, or over any specific time-period, can suffer losses, including the potential for 
substantial losses. Considering these enhanced risks, a client may direct Krilogy, in writing, 
not to purchase interval funds for the client’s account.  
 

• Alternative Investments: Alternative investments include other additional risks. Lock-up 
periods and other terms obligate clients to commit their capital investment for a minimum 
period, typically no less than one or two years and sometimes up to 10 or more years. 
Illiquidity is a substantial risk and will restrict the ability of a client to liquidate an investment 
early regardless of the success of the investment. Alternative investments are difficult to value 
within a client’s total portfolio. There may be limited availability of suitable benchmarks for 
comparison of performance; historical performance data may also be limited. In some cases, 
there may be a lack of transparency and regulation providing an additional layer of risk. Some 
alternative investments may involve use of leverage and other speculative techniques. As a 
result, some alternative investments may carry substantial additional risks, which may result 
in the loss of some or all the investment. For tax-exempt investors, the use of leverage and 
certain other strategies will result in adverse tax consequences, such as the possibility of 
unrelated business taxable income, as defined under the U.S. Internal Revenue Code. Clients 
are encouraged to seek professional tax advice. Krilogy does not provide nor claim to provide 
tax advice. 

 
• Bitcoin, Cryptocurrency and Digital Assets: Krilogy does not recommend direct investment 

in cryptocurrencies, bitcoin and digital assets. For clients who want exposure, Krilogy may 
advise the client to consider a potential investment in corresponding exchange-traded 
securities or an allocation to separate account managers and/or private funds that provide 
cryptocurrency exposure. Investing in digital currencies, cryptocurrencies, and related 
investment vehicles (including exchange-traded products, trusts, or funds with direct or 



 

31 
 

indirect exposure to digital assets) involves substantial risks that may not be present in 
traditional securities. Clients should carefully consider the following risks before investing. 

• Price volatility. Digital currencies have historically exhibited extreme and rapid 
price fluctuations. The value of digital currency may decline significantly in a short 
period of time, and there is no guarantee that the value of any digital currency will 
recover following a decline. This volatility is meaningfully greater than that 
typically associated with traditional equity or fixed income securities.  

• Operational and technology risk. Digital currencies depend on blockchain 
networks and related technology infrastructure, which may be subject to software 
bugs, protocol failures, forks, or other technical disruptions. A technological 
failure or a successful attack on the underlying network could impair the 
functionality or value of an affected digital currency. 

• Concentration and correlation risk. The digital currency market is subject to 
significant concentration risk, as valuations across different digital assets have 
historically been highly correlated. Adverse conditions affecting the broader 
digital asset market, a major exchange, or a significant market participant may 
affect all digital currency holdings simultaneously, even those that are otherwise 
unrelated. 
 

• Long/Short Equity SMA (Tax-Aware Long/Short SMAs) Krilogy can allocate client assets to 
unaffiliated separate account managers to employ a long/short equity investment strategy 
whereby both long and short positions will be maintained within the same portfolio. These 
strategies employ gross exposures that exceed the amount of capital invested. For example, a 
145% long / 45% short structure results in gross leverage of approximately 190% of net asset 
value. The use of leverage amplifies both gains and losses, and the maintenance of short 
positions introduces the risk of theoretically unlimited losses if shorted securities appreciate 
significantly. Short positions also require the borrowing of securities, and the availability and 
cost of such borrowing may change adversely, potentially at inopportune times. 

 
Tax-aware long/short SMAs are sophisticated strategies that combine equity factor investing 
(such as value, momentum, and quality tilts) with systematic tax-loss harvesting. The 
performance of these strategies depends on the manager's factor models performing as 
expected over time. There is no guarantee that the underlying factor exposures will generate 
positive pre-tax alpha, and periods of factor underperformance — which can be prolonged — 
may result in material tracking error relative to the benchmark index and disappointing pre-
tax returns. 
 
The wash sale rules under Section 1091 of the Internal Revenue Code disallow the recognition 
of a loss if substantially identical securities are purchased within 30 days before or after the 
sale generating the loss. In a strategy that holds hundreds of individual positions and trades 
frequently, wash sale tracking becomes highly complex. Inadvertent wash sales — 
particularly across a client's broader portfolio, including other accounts not managed by the 
same advisor — can reduce or eliminate expected tax benefits. 
 
These strategies are implemented in taxable accounts held at a custodian and require the use 
of margin or portfolio margin. Margin accounts are subject to minimum equity requirements, 
and a significant market decline could trigger a margin call requiring the liquidation of 
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positions, potentially at unfavorable prices and with adverse tax consequences. The terms of 
margin availability are subject to change by the custodian at any time. 
 
Management fees for long/short SMA strategies are typically higher than those associated 
with traditional direct indexing or passive index strategies. In addition, the use of leverage 
and short selling introduces ongoing costs, including margin interest, stock borrow fees, and 
higher transaction costs from more frequent trading. These costs will reduce net returns and 
may be material relative to the after-tax benefit the strategy is intended to generate. 
 

• Tax Harvesting Risk: One trading strategy that has been employed by certain financial 
advisors in client accounts is tax harvesting.  The intent of this trade is to sell an ETF or mutual 
fund at a taxable loss and replace those positions with a holding whose historical performance 
and expected future performance are similar, thereby having little impact on the overall 
strategic allocation, but capturing the tax loss.  Because past performance is no indication of 
future performance, there is potential for the future performance of the replacement position 
to deviate from that of the initial holding. This type of strategy may also incur an increase in 
the frequency of trading and the amount of transaction costs. You should discuss this with 
your financial advisor. 

 
• Management Risk: Your investment with the firm varies with the success and failure of our 

and your Advisor’s investment strategies, research, analysis, and determination of portfolio 
securities.  If our investment strategies do not produce the expected returns, the value of the 
investment will decrease.  

 
• Sub-Advisor Risk: The firm may use Sub-Advisors/ third-party managers to manage some 

or all of certain clients’ portfolios.  The Sub-Advisor will have discretionary authority to buy, 
sell, exchange, and otherwise trade securities within the client account.  The investment 
strategies of the Sub-Advisor will be disclosed in their Disclosure Brochure. (ADV Part 2A). 
 

Past performance is not a guarantee of future returns. Investing in securities involves a risk of 
loss that a client should be prepared to bear. 
 
Cybersecurity 
 
The computer systems, networks and devices used by Krilogy and service providers for us and 
our clients to carry out routine business operations employ a variety of protections designed to 
prevent damage or interruption from computer viruses, network failures, computer and 
telecommunication failures, infiltration by unauthorized people, and security breaches. Despite 
the various protections utilized, systems, networks, or devices potentially can be breached. A 
client could be negatively impacted because of a cybersecurity breach. 
  
Cybersecurity breaches can include unauthorized access to systems, networks, or devices, 
infection from computer viruses or other malicious software code, and attacks that shut down, 
disable, slow or otherwise disrupt operations, business processes or website access or 
functionality. Cybersecurity breaches may cause disruptions and impact business operations, 
potentially resulting in financial losses to a client, impediments to trading, the inability by us and 
other service providers to transact business; violations of applicable privacy and other laws, 
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regulatory fines, penalties, reputational damage, reimbursement or other compensation costs, or 
additional compliance costs, as well as the inadvertent release of confidential information.  
 
Similar adverse consequences could result from cybersecurity breaches affecting issuers of 
securities in which a client invests, governmental and other regulatory authorities, exchange and 
other financial market operators, banks, brokers, dealers and other financial institutions and other 
parties. In addition, substantial costs may be incurred by these entities to prevent any 
cybersecurity breaches in the future.  
 
Artificial Intelligence Risk 
 
Krilogy uses artificial intelligence (“AI”) in our business operations to promote operational 
efficiency and augment our client service. AI models are highly complex and may result in output 
that is incomplete or incorrect. Our use of AI includes certain third-party technologies aimed at 
pushing operational efficiency by, but not limited to, automating meeting notes, assisting with 
client communications, identifying compliance risks, summarizing and collecting data from 
internal documents, and general research. We believe the use of this technology allows us to 
reduce administrative time, prepare for client engagement, and improve the overall client 
experience. All AI generated outputs go through human review prior to dissemination or use. 
The use of AI poses risks related to the challenges Krilogy faces in properly managing its use. 
Content generated by AI technologies may be deficient, inaccurate, or biased, and the use of AI 
tools may lead to errors in decision-making. Use of AI tools could also pose risks related to the 
protection of clients or proprietary information. Such risks may include the exposure of 
confidential information to unauthorized recipients, violation of data privacy rights, or other data 
leakage events. The use of AI may also expose us to litigation risk or regulatory risk. Due to the 
rapid advancement of machine learning technologies, future risks related to artificial intelligence 
are unpredictable. The regulatory environment relating to AI is rapidly evolving and could 
require changes in our adoption and implementation of AI technology in the future. One way we 
reduce these risks through human review and editing prior to final use of an AI produced or 
enhanced document. 
 
Operational Risk  
 
Portfolios are exposed to operational risks introduced through human intervention or the failure 
of automated processes. Operational risks include, but are not limited to, reconciliation errors, 
trading the wrong security, trading a security for an unintended portfolio or purchasing a 
security that a portfolio was intended to sell, or vice versa. 

System Failures and Reliance on Technology Risk 

Krilogy relies on technology, including hardware, software, telecommunications, internet-
based platforms, and other electronic systems. Additionally, some of the technology used is 
provided by third-party service providers and is, therefore, beyond Krilogy’s direct control. 
Krilogy seeks to ensure adequate backups of hardware, software, telecommunications, internet-
based platforms, and other electronic systems, through its vendor due diligence procedures, but 
there is no guarantee that any or all third-party service provider risks will be mitigated. In 
addition, natural disasters, power interruptions and other events may cause system failures, 
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which will require the use of backup systems. Backup systems may not operate as well as the 
primary systems and may fail to properly operate, especially when used for an extended period.  
 
Market Disruption, Health Crises, Terrorism and Geopolitical Risk  
 
Krilogy is subject to the risk that war, terrorism, global health crises or similar pandemics, and 
other related geopolitical events increase short-term market volatility and may have adverse 
long-term effects on world economics and markets generally. These risks have previously led and 
may lead in the future to adverse effects on issuers of securities and the value of clients’ 
investments. This risk can increase exposure to several other risks described elsewhere in this 
section. 
 
Client Information Obligations & Risk 
 
In performing our services, Krilogy will rely upon the Client to provide accurate information 
including timely updates. Krilogy will not be required to independently verify any information 
received from the client or from the client’s other professionals.  The Clients  
 

Item 9: Disciplinary Information 
 
Registered investment advisers are required to provide information about any disciplinary 
information that would be material to a client’s evaluation of Krilogy or the integrity of its 
management. Krilogy has no legal or disciplinary events that are material to a client’s or 
prospective client’s evaluation of this advisory business or the integrity of our management.  
 
Separately, a client’s advisor maintains a separate disciplinary history that is disclosed through 
each individual Advisor’s Form ADV Part 2B Brochure Supplement. This document is provided 
at the beginning of the relationship for the client to weigh in hiring the Krilogy advisor. If the 
client does not receive the Advisor’s Form ADV Part 2B Brochure Supplement, the client should 
contact Krilogy’s Chief Compliance Officer using the information on the cover page of this 
Brochure. Krilogy’s Chief Compliance Officer is available to address any questions that a client 
or prospective client may have regarding the above or any information outlined in this Brochure. 
 
Item 10: Other Financial Industry Activities and Affiliations 
 
Krilogy is an independent investment advisory firm and provides investment advisory services 
and other ancillary services described below. The firm does not have an affiliated broker dealer, 
is not engaged in any other business activities, and offers no services other than those described 
in this Disclosure Brochure. 
 
The following is a summary of Krilogy’s material relationships or arrangements with other 
entities that participate in the financial industry:  
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Affiliated Private Fund: 
 
Krilogy is affiliated to Atlas Private Market Fund I. (“Fund”) L.P, as the investment advisor to the 
Fund as more fully laid out in Item 4. The Fund seeks to provide investors with diversified 
exposure of private markets funds, including private equity, venture capital, private credit, 
secondaries, and opportunistic real estate funds. See the Fund’s Confidential PPM for a more in-
depth description of the Fund.  In addition to the Conflicts of Interest disclosed in Section VI. 
PPM, while Krilogy does not receive direct compensation to act as the Management Company to 
the Fund from Krilogy clients whom invest in the Fund, it may receive indirect compensation 
through reimbursements of costs of due diligence services that it would otherwise have to incur 
on its own and for which would benefit other Krilogy clients that do not hold the Fund. Krilogy 
will receive compensation for management from those investors that are not Krilogy clients as 
well. The growth of the Fund would likely result in more time dedication which could indirectly 
impact the services received by clients. Finally, if the Fund registers under the Investment 
Company Act of 1940, it would likely increase the availability and ease of investing in the Fund 
to more investors, which would result in both more Fund assets and compensation to Krilogy as 
the Management Company to the Fund.   
 
Krilogy is affiliated with Krilogy Capital Management Partners II, LLC, (the “Equity Fund 
General Partner”), a Missouri limited liability company, who serves as the general partner of the 
KCM Catapult Large Cap Growth Equity Fund, LP. (the “Catapult Fund”) and Krilogy Capital 
Management II, LLC (the “Catapult Fund Investment Manager”). The Catapult Fund invests in 
large cap exchange traded companies based upon a proprietary algorithm. The Catapult Fund 
began to wound down at the end of 2025, early 2026.  It is expected that the Fund will be fully 
wound down after the completion of all regulatory required obligations. 
 
 
Affiliated Accounting and Tax Planning Services – Krilogy Tax Services, LLC: 
 
Krilogy is under common ownership with Krilogy Tax Services, LLC. (“Tax Services”). Krilogy 
Tax Services provides tax planning and preparation services. Clients needing assistance with tax 
preparation and/or accounting services may be referred to Krilogy Tax Services to work with a 
licensed Certified Public Accountant. Please note that while a Krilogy Advisor may maintain 
the education and credentials of a Certified Public Accountant (CPA), Krilogy does not and 
the Advisor should not provide tax preparation and tax planning advice beyond general tax 
planning related to financial and investment planning.  
 
These services are offered to both Krilogy clients and non-clients under separate engagement at 
an additional cost beyond Krilogy’s Fees. Clients are advised of the additional costs at initial 
engagement. Because of the affiliation with Krilogy Tax Services, LLC, there is a compensation 
conflict when recommending Krilogy Tax Services. However, Clients are never obligated to use 
Krilogy Tax Services and should independently compare Krilogy Tax Services offering with other 
Accounting Professions services.  
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Legal Activities: 
 
KEP Law, LLC, is separate and independent law firm.  It is affiliated through common ownership 
of a limited member and executive officer of Krilogy but is otherwise not controlled by Krilogy. 
KEP Law, LLC, utilizing the “Krilogy Law” name, provides business and estate planning legal 
work to both Krilogy and non-Krilogy Clients under a separate engagement and fee. KEP Law, 
LLC is not a captive law firm of Krilogy. KEP Law, LLC subleases office space from Krilogy. KEP 
Law, LLC, compensates Krilogy for the right to utilize the Krilogy name as a d/b/a (e.g., Krilogy 
Law) in its operations as well as access to the firm’s advisors and clients.  
 
Clients of Krilogy may be referred to Krilogy Law for estate planning and other legal services.  
Since they are related entities, this presents a conflict of interest as both firms have an economic 
incentive to refer clients to each other in lieu of referring clients to other law firms or financial 
professionals. Although the Krilogy Law services may be recommended by a Krilogy Advisor, 
the client is never obligated or required to use their services. There are other law firms that 
provide legal services like those provided by Krilogy Law and may provide such services for less 
expensive rates. Clients are encouraged to consider other independent law firms before engaging 
Krilogy Law. The choice of a lawyer is an important decision and should be relied upon solely 
based on advertisements or recommendations from Krilogy and its Advisor. 
 
Krilogy Law may provide certain education and marketing events that provide an indirect benefit 
to Krilogy and its advisors.  
 
Insurance Activities: 
 
Krilogy and insurance licensed Krilogy financial advisors provide individual life, disability and 
long-term care coverage through various insurance companies and insurance brokers as 
appropriate as more fully set forth in Item 4.  Krilogy primarily works with Brokerage Unlimited 
to identify the range of insurance products available to meet the client’s needs. If the client 
purchases insurance through the broker, Krilogy’s affiliate, Krilogy Advisors, LLC, a licensed 
insurance producer, and Krilogy Advisors who are licensed insurance agents receive a portion of 
the commissions for the sale of insurance products. The receipt of insurance commissions is in 
addition to any Krilogy investment advisory Fee charged to you by Krilogy for Services. The 
additional commission creates a compensation conflict because Krilogy and the Advisor receive 
additional compensation should Clients purchase the recommended insurance coverage. We 
address this conflict through disclosure and an analysis process designed to develop an informed 
recommendation in the best interest of the client. Additionally, Clients will receive a product-
specific disclosure from the Brokers and insurance carriers and other unaffiliated third-party 
intermediaries that provide services to our clients. Additionally, Krilogy and its advisors have 
received additional compensation and rewards for aggregate insurance premium sales, which 
further incentivizes the sale of insurance products with one insurance company or broker. 
 
The insurance premium is ultimately dictated by the insurance carrier and can vary in response 
to market conditions. The final rate may be higher or lower than the prevailing market rate, and 
may be higher than if the policy was purchased directly through the broker without the assistance 
of Krilogy.  We can offer no assurances that the rates offered to you by the insurance carrier are 
the lowest possible rates available in the marketplace. Clients are never obligated or required to 
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purchase insurance products recommended by Krilogy. Clients may purchase insurance 
products recommended by Krilogy directly from the broker or through other agents that are not 
affiliated with Krilogy.  
 
Dually Registered Persons 
 
Krilogy does not have an affiliated broker dealer. Certain financial advisors of Krilogy are also 
registered representatives with Saxony Securities, Inc., a pass-through broker dealer. While the 
financial advisor is a licensed registered representative to the broker-dealer, he or she maintains 
this licensing for the limited purposes of offering brokerage specific products or legacy services 
as outlined in Item 4, when appropriate. Krilogy will not provide its investment management 
Services on a commission basis through Saxony Securities. For those commission-based products 
offered through Saxony Securities, Saxony Securities supervises the suitability of these products 
for the client. Clients should be aware that these services pay a commission resulting in a 
compensation conflict of interest, as commissionable products can conflict with the fiduciary 
duties of a registered investment adviser. Even with Broker-Dealer Activities, Krilogy strives to 
always act in the best interest of the client, including the sale of commissionable products to 
advisory clients. Clients are in no way required to implement the plan through any representative 
of Krilogy in their capacity as a registered representative. Krilogy encourages clients to verify any 
commission-based recommendation with a separate independent financial and legal 
professional. 
 
Outside Business Activities – Ownership in other Business Entities 
 
Certain individual Advisors may have had or currently have ownership in outside businesses 
that include an accounting firm, horse stables and racing team, restaurants, investment/rental 
properties, book authors, and speaker series. These specific outside business activities are 
disclosed in accordance with regulatory requirements in each Advisor’s Brochure Supplement 
(Form ADV Part 2B) as disclosed and approved. Advisors with these outside business activities 
in some cases receive separate compensation or revenue apart from any compensation received 
as an Advisor to Krilogy. In some cases, Krilogy receives potential benefits from these outside 
business activities from broader name recognition, industry thought leadership that can be 
provided to clients and third parties and client referrals. These outside business activities are 
operated independently from the Advisor’s role and Krilogy’s Services offering. These 
unaffiliated outside business activities are separate from Krilogy’s business operations, and any 
opinions/information shared by these outside businesses or on these outside business activities 
platforms are not the opinions of Krilogy.  The Krilogy Advisor and Krilogy should not solicit 
Clients to invest in these outside business activities as part of the Services provided to the Client. 
 
 
Item 11: Code of Ethics, Participation or Interest in Client Transactions and 
Personal Trading 
 
Krilogy has adopted a Code of Ethics pursuant to Rule 204A-1 under the Advisers Act for all 
supervised persons. Krilogy has established a Code of Ethics designed to govern employees and 
Advisors (“associates”) in their interaction with clients and with access to certain client 
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information. The firm’s Code is based upon the principle that Krilogy and its Advisors owe a 
fiduciary duty to our clients and resultingly follows the below guidelines: 
 

• Act with integrity and in an ethical manner with you and all our clients, 
• Place your and all our clients’ interests first and, if possible, avoid activities or interest that 

might interfere with making investment decisions that are in the best interest of clients, 
• Avoid potential conflicts of interest and make sure they do not abuse the faith and trust 

you have placed in them, 
• Comply with all applicable rules, regulations, and laws, and 
• Do not use any material nonpublic information they may receive as a result of their 

employment with Krilogy. 
 
The purpose of the Code is designed to preclude activities which may lead to or give the 
appearance of conflicts of interest, insider trading and other forms of prohibited or unethical 
business conduct.  
 
All employees and advisors receive and attest to review and follow the firm’s Code of Ethics upon 
hire and at least annually.  
 
For a subset of supervised persons called access persons, trading is monitored for compliance 
with the Code of Ethics, and to reasonably prevent conflicts of interest between Krilogy and its 
Clients. All personal securities transactions of such access persons shall be conducted in a manner 
as to avoid any actual or potential material conflicts of interest or any abuse of a position of trust 
and responsibility or operate as a deceit. Given the size of our non-institutional clients, trading in 
the same securities as those clients is not seen as a material conflict of interest, regardless of 
whether the employee is an access person. To supervise compliance with the Code of Ethics, 
access persons are required to provide electronic feed access to their securities accounts on an 
ongoing basis and follow Code of Ethics policies regarding the timing and placement of trades. 
Particular focus is given to trading in securities that are a part of the firm’s models. 
 
Krilogy’s Code of Ethics further includes the firm's policy prohibiting the misuse of material non-
public information and protecting the confidentiality of client information. Krilogy requires that 
all individuals must act in accordance with all applicable federal and state regulations governing 
registered investment advisory practices. Any individual not in observance of the above will be 
subject to education and discipline. 
 
Participation or Interest in Client Transactions: 
 
Clients should know that Krilogy associates and/or their family members are permitted to buy 
or sell securities for themselves that are also recommended to clients. Securities recommended by 
the firm are widely held and publicly traded. Pursuant to the Code, related persons of Krilogy 
may invest in individual securities that also are holdings in Krilogy’s Investment Models.  Each 
related person is required to conduct all personal securities transactions in a manner that is 
consistent with the Code. No related person may misuse information about client accounts, abuse 
his or her position of trust and responsibility, or take inappropriate advantage of his or her 
position. The firm’s Code requires our employees to submit their personal securities holdings and 
transactions to our Firm.   
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This section is intended to be a summary of Krilogy’s Code of Ethics. Clients may request a copy 
of our Code of Ethics by emailing Krilogy’s Compliance Department at: 
compliance@krilogy.com.  
 
Except for those security and affiliates identified within Item 10 above, Krilogy does not 
recommend that clients buy or sell any security in which a related person, including but not 
limited to an employe or financial advisor to Krilogy has a material financial interest.   
 
Item 12: Brokerage Practices 
 
Krilogy generally recommends that its investment management clients custody their accounts/ 
assets at unaffiliated broker/dealer custodian with which Krilogy has an institutional 
relationship.  Krilogy primarily recommends Charles Schwab & Company, Inc. (Schwab) but has 
a relationship with Fidelity Brokerage Services LLC and National Financial Services LLC 
(together, “Fidelity”) should the client direct Krilogy to utilized Fidelity to provide Services. In 
limited circumstances, Krilogy may recommend Fidelity in the use of a specific investment 
strategy with a third-party manager, AQR.  Krilogy also maintains a limited relationship with 
TIAA to provide its Services when directed by clients who hold employer plan retirement 
accounts with the custodian.  Schwab, Fidelity, and TIAA are independent unaffiliated SEC-
registered and Financial Industry Regulatory Authority (FINRA) member broker-dealer, 
members of SIPC and Qualified Custodians as that term is described in Rule 206(4)-2 of the 
Investment Advisors Act. Each offer services to independent investment advisors, like Krilogy, 
that include custody of securities, trade execution, clearance and settlement of transactions in 
securities that include mutual funds, registered closed-end funds, ETFs, equity, and in some cases 
bonds. You are under no obligation to utilize these qualified custodians to hold your accounts.  
However, we may not be able to provide you Services if you utilize other qualified custodians.  
 
Krilogy seeks to select custodians that will hold clients’ assets and execute transactions on terms 
that are, overall, most advantageous when compared with other available providers and their 
services. In Krilogy’s consideration of working with both Schwab and Fidelity but primarily 
recommending Schwab, it considers: 
 

• A dedicated service and back-office team that provides more timely response and service 
on behalf of our clients, 

• Access to the various trade desks and corresponding services including electronic order 
entry and block trading services that provide aggregate securities transactions and 
allocate the appropriate shares to client accounts, 

• The reasonableness and competitiveness of commissions and other transactions costs and 
loan rates for our clients, 

• Technology that integrates and interfaces with Krilogy’s portfolio management systems, 
• Provision of a full range of electronic options for account registrations for our clients, 
• Access to investment research and tools that assist us in making investment decisions, 
• Access to and report on a broad range of investment products that otherwise may not be 

available and/or access at a significantly lower minimum initial investment for clients, 
• Ability to provide clients with secure electronic access to account information, research 

and other tools to facilitate investment and cash management, 

mailto:compliance@krilogy.com
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• Access to technology that allows Krilogy to facilitate payment of Krilogy Fees from the 
Clients’ accounts and that assist with back-office functions record keeping and reporting, 
and  

• Reputation, financial strength, security and stability. 
 
Krilogy also receives non-soft dollar benefits that include support services and/or products that 
include investment-related research, pricing information and market data, software and other 
technology that provides access to client account data, consulting, publications, educational 
conferences and events on practice management, information technology, regulatory compliance, 
business consulting and occasional business entertainment of our personnel.  These services are 
typically provided at a discount or free either by Schwab or a third party. This is a benefit to 
Krilogy because Krilogy does not have to produce or purchase the services.  None of the products 
or services described above are provided in consideration of brokerage commissions directed at 
Schwab or any other third-party. However, providing these benefits does create an incentive to 
recommend that you maintain your account with Schwab. This is based on our interest in 
receiving Schwab’s services that benefit our business and Schwab’s payment for services for 
which we would otherwise have to pay rather than based on your interest in receiving the best 
value in custody services and the most favorable execution of your transactions. This is a potential 
conflict of interest. We believe, however, that our selection of Schwab as a custodian and broker 
is in the best interests of our clients. Even so, our selection is primarily supported by the scope, 
quality, and price of Schwab’s services.  Other custodians/brokers may provide these services as 
well. 
 
The Qualified Custodians will hold your assets in a brokerage account and buy and sell securities 
when we or you instruct them. Generally, portfolio transactions are placed through the Qualified 
Custodian where the clients’ accounts are custodied. While Krilogy works with both Schwab and 
Fidelity, the Client ultimately maintains a direct relationship with the Qualified Custodian 
through the entry of account(s) opening agreement(s) that is typically facilitated by Krilogy. 
When executing the Qualified Custodian’s account agreement, you will give Krilogy certain 
authorities that include trading authority, Fee collection authority and in some cases money 
movement authority on either a discretionary or non-discretionary basis.   

 
Schwab and Fidelity generally do not charge a separate fee for custody services but are 
compensated by charging commissions or other fees on trades that it executes or that settle into 
your account. In addition to commissions and asset-based fees, Qualified Custodians charge a fee 
for clearance and settlements of each trade executed by a different broker-dealer other than the 
Qualified Custodian holding the Client’s Account in custody. The Qualified Custodian’s fee for 
trades executed through broker-dealers is in addition to the other broker-dealer’s fees.  Thus, we 
have an incentive to cause trades to be executed through Schwab or Fidelity rather than another 
broker-dealer. Certain trades (for example, many mutual funds and ETFs) may not incur 
commissions or transaction fees from the Qualified Custodian.  You should inquire to your 
Qualified Custodian about their trade practices and trade costs you may incur in carefully 
considering as your custodian and broker for your accounts. The commissions, transactions, and 
other costs charged by the broker dealers could be higher or lower than those charged by other 
custodians and broker dealers. In directing the use of a particular broker dealer, Krilogy will not 
have authority to negotiate commissions among various broker dealers or obtain volume 
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discounts.  As such, best execution may not be achieved. Not all investment advisors require 
clients to direct the use of specific broker-dealers.  
 
Services that Benefit Client 
 
Schwab’s institutional brokerage services include access to a broad range of investment products, 
execution of securities transactions, and custody of client assets. The investment products 
available through Schwab include some to which we might not otherwise have access or that 
would require a significantly higher minimum initial investment from our clients if they were to 
engage Schwab from the retail side.  
 
Best Execution & Trading Away 
 
Except for some bond trades, Krilogy generally places trade order requests with the Custodian 
for the Custodian’s execution. As a result, Krilogy relies upon Schwab, Fidelity, or the client’s 
custodian/broker (collectively “Custodians”) to execute most of the trades requested for the 
client’s account. Given the general nature of these arrangements—including pre-negotiated 
brokerage costs, operational methodologies that must be employed to trade accounts custodied 
with these brokers, and additional trade away charges for trades executed through a different 
broker-dealer—it is often infeasible or impracticable for Krilogy to trade these accounts with 
broker-dealers other than those at which the accounts are maintained.    
 
Custodians are required to seek best execution for all trades they place in your accounts from 
orders received from the firm, which means that the Custodians have full authority to execute 
trades with those broker-dealers that they believe can provide the best qualitative execution 
under the circumstances.  
 
In certain circumstances with clients for fixed income bond transactions, Krilogy may also request 
that it be provided with written authority to trade away from the Client’s Qualified Custodian.  
In those cases, the account would incur a trade-away fee for each transaction that is executed on 
a trade-away basis. This fee is separate from the commission/transaction fee imposed by the 
broker-dealer through which the trade was executed.  
 
Trading away may be advantageous for the client because: 

• the broker-dealer may have expertise in trading a particular security or market, 
• the broker-dealer makes a market in a particular security, or the Qualified Custodian does 

not have the same or equivalent securities, and 
• the broker-dealer can better help identify a counter party for a trade.  

 
While a client generally pays higher net-execution costs than they would have paid if the 
transaction were placed through their Qualified Custodian, Krilogy seeks best execution not on 
lowest possible cost, but whether the transaction represents the best qualitative execution taking 
into consideration the full range of a broker-dealer’s services including but not limited to, its 
ability to provide professional services, competitive execution, expertise in specific securities or 
markets (securities availability), price competitiveness, speed of response, operational efficiency, 
market research, idea generation, bid strength, experience and financial stability, ask strength, 
and other services that will help Krilogy in providing investment management services to clients.  
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Aggregation Orders 
 
Krilogy will aggregate securities transactions across accounts and does so frequently as part of 
its rebalancing process for those clients that utilized the firm’s models discussed in Item 4. Krilogy 
maintains the ability to do targeted security trades in aggregate as well. The goal of the 
aggregation process is to achieve better pricing for clients by purchasing larger blocks in groups. 
Aggregation of orders does not guarantee a better price. Trades placed in this way will be 
allocated over participating client accounts and each account will receive the same average 
transaction price. Functionally, the securities will be allocated to the firm’s master account to 
aggregate all the trades in one account and then allocated to participating client accounts. The 
firm does not consider this to be a principal trade in the spirit of the principal trading rules. The 
intent of doing this is solely to attempt to benefit all clients in an equal manner. The firm passes 
the security directly through with no markup or commission.   
 
Krilogy does not enter into client referral agreements with any broker-dealer or third party in 
exchange for using that broker-dealer or third party.  However, Schwab may waive transfer costs 
and assist financial advisors and his/her client referrals with outside broker dealer costs to help 
offset the cost to the advisor and his practice joining Krilogy. This does create a potential conflict 
for the advisor who seeks to join Krilogy and custody accounts with Charles Schwab. The firm 
attempts to mitigate this conflict through disclosure here as well as through our best execution 
review process of custodians. 
 
Principal Transactions and Cross Trades 
 
Krilogy does not engage in principal or proprietary trading, nor does it cross trade among client 
accounts. However, Krilogy and its advisors may recommend and/or a client may purchase 
securities of Krilogy affiliates, please see Item 10 – Other Financial and Industry Activities and 
Affiliations. Krilogy will never charge a premium or commission on transactions beyond the actual 
cost imposed by the custodian.  
  
Trade Errors 
 
On occasion, an error may be made in a client’s account. For example, a security may be 
erroneously purchased for a client account instead of sold.  In these situations, we generally seek 
to correct the error by placing the client’s account in a similar position as it would have been had 
there been no error, at no cost to the client.  Depending on the circumstances, corrective steps 
may be taken, including but not limited to canceling the trade, adjusting an allocation, and/or 
crediting the customer’s account. Trade errors are usually corrected using a trade error account 
at each custodian.  
 
Total Portfolio Program 
 
Apart from self-directed securities accounts (e.g., Schwab PCRA accounts; Fidelity Brokerage 
Link), Krilogy does not have control of the execution of securities transactions for outside held 
accounts in the Total Portfolio program (e.g., Outside Client accounts held with retirement plan 
service providers).  In those cases, the trade services are limited to order entry through the plan 
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service with execution occurring in the same manner as if execution through employee plan 
participation. 
 
Client Directed Brokerage 
 
In the alternative, clients may select a different custodian and broker with the approval of Krilogy. 
Krilogy’s approval is limited to whether the alternate custodian and broker’s systems and 
technology can interact with Krilogy’s systems. Even so, the use of the alternate custodian may 
limit Krilogy’s ability to provide its Services at any time, with or without notice.  Krilogy relies 
upon these custodians/brokers to execute trades for the client’s account. In doing so, Krilogy 
cannot be responsible for whether the custodian achieves most favorable execution of client 
transactions if clients choose to direct brokerage. This may cost clients’ money because without 
the ability to direct brokerage, Krilogy may not be able to aggregate orders to reduce transactions 
costs that usually result in higher brokerage commissions and less favorable prices. The client 
may also pay higher execution charges, commissions, markups, markdowns, spreads, and other 
fees including but not limited to custodian and other account fees.  
 
In addition, we may also render investment management services to clients regarding their (1) 
variable life/annuity products that they may own, (2) their individual employer-sponsored 
retirement plans, and/or (3) 529 college savings plans. In these situations, we either direct or 
recommend the allocation of client assets among the various mutual fund subdivisions that 
comprise the variable life/annuity product, retirement plan or college savings plan.  The client’s 
assets shall be maintained at either the specific insurance company that issues the variable 
life/annuity product which is owned by the client or at the custodian designated by the sponsor 
of the client’s retirement plan or college saving plans. The accounts would be considered client 
directed brokage accounts.  Similarly, Krilogy in its Agreement with you expressly declines to 
take any ability to move money to or from these accounts and therefore expressly declines to take 
Custody, as further discussed in Item 15 of these assets.  
 
Item 13: Reviews of Accounts 
 
Client accounts/households are reviewed as often as necessary, always keeping in mind the best 
interests of the client. The individual Client’s Advisor(s) are the primary person(s) responsible 
for reviewing the Client household/accounts to assure the household is in line with your 
investment policies, investment objectives and risk tolerance levels, and/or your short/long-term 
wishes. Clients are contacted periodically, typically at least annually, for updates to investment 
objectives, risk tolerance levels, and other information that may impact how their portfolio is 
managed. Additional client account reviews may be triggered by Advisor or Client 
request/schedule, changes in market conditions, new information about an investment, or other 
pertinent events. You may call, email, or schedule in-person meetings with your Advisor as often 
as needed.  
 
Other Reviews: 
 
Compliance and/or Operations or Trading periodically performs reviews of select households 
for various reasons, including, but not limited to, comparing the household’s strategy and 
allocation to the stated household objectives. The review typically entails a review that seeks 
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updates from the advisor on any portfolio’s/households that appear may be out of alignment 
with the client’s stated investment objective. Portfolios are also reviewed on an informal and 
periodic basis as needed or requested. While your Advisor is responsible for reviewing your 
individual accounts, he or she may seek the advice of other Krilogy advisory personnel when 
conducting reviews, formulating strategies, making changes to your accounts or implementing 
one of Krilogy’s investment allocation models.  
 
When your financial advisor manages your investment account, your custodian will maintain 
custody of the investment assets, in most cases.  The Custodian, where the client assets are held, 
provides account statements directly to clients at their address of record or electronic email 
address, at least quarterly and typically monthly based upon transactions occurring in the 
account. These statements include all transactions including Krilogy Fees.  In addition, Krilogy 
will provide access to separate, supplemental portfolio reporting on demand, typically via 
electronic access. As part of our Agreement, you are required to set up an electronic portal 
address to receive this and other disclosure data. 
 
Should events in your life lead to changes in your financial situation or investment objectives, 
you should contact your financial advisor immediately.  
 
Our supervision and monitoring do not substitute for your own continued review and 
monitoring of your account(s) and performance of your investments. Krilogy believes that 
records provided by your Custodian would be the most accurate. However, Krilogy does not do 
an independent audit of those records to verify. Any reports provided by Krilogy are believed to 
be accurate and based upon data provided by your custodian. However, if there are any 
discrepancies you should rely upon your custodian’s record. You should review performance 
reports, trade confirmations (as applicable), account statements, and other information you 
receive from Schwab or your custodian/broker carefully and notify us immediately if you 
detect an error or discrepancy.  
 
Employee Benefit Retirement Plan Services:  
 
Plan assets are reviewed as necessary to the standards and situations described above for 
investment management service accounts. (K) Plans provides reporting with fiduciary 
benchmarks to plan sponsors. (K) Plans also provides participant education both in person and 
digitally that can be distributed by the sponsor or plan’s administrator to the participants of the 
plan. Clients utilizing (K) Plans receive reporting services through their respective retirement 
plan service administrator providers. 
 
Item 14: Client Referrals and Other Compensation 
 
As indicated in Item 12, Krilogy utilizes the services of Schwab and, at client request, Fidelity. We 
receive an economic benefit from Schwab and Fidelity in the form of the support products and 
services they make available to us and other independent investment advisors whose clients 
maintain client accounts with them. Specifically, Schwab and Fidelity each respectively provide 
Krilogy with access to institutional trading and custody services, which are typically not available 
to retail investors.  The services include brokerage, custody, research, and access to mutual funds 
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and other investments that are otherwise generally available only to institutional investors or 
require a significantly higher minimum initial investment.  
 
In addition, Schwab and Fidelity also make available other products and services that benefit 
Krilogy but may not benefit clients’ accounts.  Some of these products and services assist Krilogy 
in managing and administering clients’ accounts. These include software and other technology 
that provide access to client account data (such as trade confirmations and account statements), 
facilitate trade execution (and allocation of aggregated trade orders for multiple client accounts), 
provide research, pricing information and other market data, facilitate payment of Krilogy’s fees 
from its client’s accounts, and assist with back-office functions, recordkeeping and client 
reporting. On occasion, these custodians also provide training and education to Krilogy and its 
associates to better interface with custodial platforms and may occasionally provide business 
entertainment to Krilogy personnel. At times, these custodians will also pay for expenses (airfare 
and/or accommodations) associated with such training and education.  
 
Schwab has also agreed to pay for certain products and services for which we would otherwise 
have to pay once the value of our clients’ assets in accounts at Schwab reaches a certain amount. 
For instance, in the past, Schwab has provided credit for outside brokerage costs associated with 
an Advisor and his practice (e.g., client accounts) transitioning to Krilogy. In some cases, a 
recipient of such payments is an affiliate of ours or another party which has some pecuniary, 
financial, or other interests in us (or in which we have such an interest). These products and 
services, how they benefit us, and the related conflicts of interest are described above (see Item 
12—Brokerage Practices). There is no direct link between Krilogy’s receipt of these products and 
services and investment advice it gives to its clients, though Krilogy receives economic benefits 
through its use that are typically not available to retail investors. The benefits received by Krilogy 
do not depend on the number of brokerage transactions directed to these custodians.  However, 
they are indirectly impacted by the number of client assets that are custodied with Schwab.  In 
particular, the economic benefits such as margin rates and quality of support service 
representation received are typically better. These support services from Schwab are valuable and 
are a substantial meaningful economic benefit, but also serve to allow Krilogy to provide better 
services to Clients. As a result, they present a conflict of interest as Krilogy could have an 
incentive to recommend Schwab for custodial, brokerage, and other services. Otherwise, Krilogy 
does not receive any economic benefit, directly or indirectly from any third party for advice 
rendered to Krilogy clients with the exception as set forth in Item 10- Other Financial and Industry 
Activities and Affiliations. 
 
Krilogy’s financial advisors are eligible to participate in the firm’s travel award program which 
includes eligibility to attend the firm’s annual domestic or international trip as well as cash 
bonuses based upon aggregate AUM brought in for a specific period. This gives rise to an indirect 
compensation conflict as it encourages advisors to bring more clients and assets to the firm, which 
could result in the advisor not being able to spend more time with you. However, the 
compensation conflict is not a direct conflict to any direct recommendations believed to be made 
in your best interest to you as part of the Services provided.   
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Recognitions and Awards from Unaffiliated Financial-Related Institutions 
 
Krilogy from time-to-time receives awards or recognitions from unaffiliated rating services, 
companies, and/or publications. Krilogy receives no compensation or other financial benefits 
from receiving an award or recognition. Awards or recognitions should not be construed by a 
client or prospective client as a guarantee that they experience a certain level of results if Krilogy 
is engaged, or continues to be engaged, to provide investment advisory services. They should not 
be construed as current or past endorsement of Krilogy by any of its clients. Awards or 
recognitions generally are based on information prepared and/or submitted by Krilogy to the 
third party. In some cases, Krilogy must pay an application fee to be considered for an award. 
 
Referral Arrangements with Entities and Individuals  
 
Krilogy has arrangements in place with certain third parties, called promoters, under which such 
promoters refer clients to us in exchange for a percentage of the advisory fees we collect from 
such referred clients. Such compensation creates an incentive for the promoters to refer clients to 
us, which is a conflict of interest for the promoters. Rule 206(4)-1 under the Advisers Act 
addresses this conflict of interest by, among other things, requiring disclosure of whether the 
promoter is a client or a non-client and a description of the material conflicts of interest and 
material terms of the compensation arrangement with the promoter. Accordingly, we require 
disclosure to referred clients, in writing: whether the promoter is a client or a non-client; that the 
promoter will be compensated for the referral; the material conflicts of interest arising from the 
relationship and/or compensation arrangement; and the material terms of the compensation 
arrangement, including a description of the compensation to be provided for the referral. Krilogy 
does not charge a referred client an advisory fee that is higher than its current standard rate for 
those clients that are referred by a promoter.   
 
We also have an agreement in place with Smart Asset Advisors LLC (“SmartAsset”) that allows 
Krilogy to participate in an online prospective client matching program.  SmartAsset’s services 
offer prospective clients who have expressed an interest in working with professional investment 
advisors the ability to participate in a matching program.  For those potential clients matched 
with Krilogy among other advisors, Krilogy, along with other potential investment advisor 
options receives the name and contact information of the prospective client as a potential lead. 
Krilogy pays a fee for these leads regardless of whether the lead becomes a client of Krilogy. The 
lead fee is not passed on to the client.  
 
Item 15: Custody 
 
Custody, as it applies to investment advisors, has been defined by regulators as having access or 
control over client funds and/or securities. In other words, custody is not limited to physically 
holding client’s funds and securities. If an investment advisor can access or control client funds 
or securities, the investment advisor is deemed to have custody and must ensure proper 
procedures are implemented. It should be noted that authorization to trade in client accounts is 
not deemed by regulators to be custody. 
 
Krilogy does not maintain physical custody of client assets; rather, all client assets are held by the 
client’s Qualified Custodian. Under government regulations, Krilogy is generally deemed to have 
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custody of your assets held by the Qualified Custodian as a result of the access granted to Krilogy 
by the client. For example, clients authorize us to instruct Schwab and Fidelity to deduct our 
advisory fees directly from your account. The account custodian does not verify the accuracy of 
our advisory fee calculation.  
 
In addition to authorizing the pull of Fees from accounts, a client, through Custodial asset transfer 
authorizations, grant us the authority to disburse client assets to like-titled and non-like titled 
accounts. The ability to disburse client assets to a third party (e.g., a non-like titled account) is 
another form of custody. Typically, this ability is granted through a standing letter of 
authorization (SLOA) to aid you in facilitating on-demand requests for moving money in and out 
of an account to specific parties or accounts that you designate. Krilogy has no ability to move 
money beyond the specific SLOA you grant. Clients or an independent representative of the client 
will direct, in writing, the establishment of all SLOA authority and therefore are aware of the 
qualified custodian’s name, address, and the manner in which the funds or securities are 
maintained. Additionally, the firm follows certain safe harbors granted by the SEC with the 
assistance of your custodian to avoid the regulatory requirement of an independent audit on 
these accounts.  
 
Separately, there are certain accounts, typically 529 Accounts where Krilogy is deemed to have 
custody for purposes of amended Rule 206(4)-2 but cannot comply with the SEC’s safe harbor 
rules. As a result, Krilogy undergoes an annual surprise custody audit performed by an 
unaffiliated PCAOB registered public accounting firm.  The purpose of such an examination is to 
verify that the funds and securities held in accounts exist and are located at the applicable 
Qualified Custodian.   
 
Clients will receive written transaction confirmation notices and written summary account 
statements directly from the custodian at least quarterly. They will be sent to the email or 
postal mailing address you provided to your custodian.  Krilogy urges clients to compare the 
account statements they receive from the custodian with those they received from Krilogy. 
 
Item 16: Investment Discretion 
 
Krilogy manages client accounts primarily on a discretionary basis but will accept limitations on 
this discretionary authority that is in writing from the client.  The discretionary investment and 
trading authority you give to Krilogy can be exercised by us at any time and without prior notice 
to you. This means Krilogy and your Advisor will have the authority to determine the type of 
securities and the number of securities that can be bought or sold for the client portfolio without 
obtaining client consent for each transaction. 
 
For clients for whom a third-party manager has been engaged, the third-party manager will have 
discretionary authority to buy, sell, exchange, and otherwise trade securities within the client 
account.  The investment strategies of the third-party manager will be disclosed in their 
Disclosure Brochure (ADV Part 2A). 
 
With respect to our Retirement Plan Services, described above, Krilogy will manage on a 
discretionary and non-discretionary basis.  When such plans are covered by Title I of ERISA, 
Krilogy has agreed to provide such services as an “investment manager” and a “fiduciary” as 
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such terms are defined in ERISA Sec. 3(38) and 3(21), respectively. For these plans, discretion as 
an investment manager involves the selection of available investment to be included in the plan 
line up. Depending on the agreed upon Services with specific clients, it will also include creation 
of certain model portfolios to be made available for use within the plan.   
 
All clients can place reasonable restrictions on the types of investments that may be purchased in 
an account.  The client will be required by the Qualified Custodian to execute a limited power of 
attorney granting Krilogy authority over their account(s) for trading purposes regardless of 
whether Krilogy has discretion or not. The capacity in which Krilogy acts will be outlined by 
account in the accounts exhibit to the Agreement executed by the client.  Should you decide to 
engage Krilogy’s Services, you will sign the Agreement indicating that you agree to all its terms 
and conditions.   
 
Item 17: Voting Client Securities (Proxy Voting) and Other Corporate Actions 
 
Krilogy will not ask for, nor accept, voting proxy authority for client securities.  Clients will 
receive proxies directly from the issuer of the security, issuers agent or the custodian. While the 
Custodian may allow you to direct such requests to Krilogy in the account opening process, 
Clients should not request that the Custodian forward this information to Krilogy for handling. 
Clients should direct all proxy questions to the issuer or issuer’s proxy agent of security. Proxies 
are solicited by issuers of securities beneficially owned by the client to vote on all elections relative 
to any mergers, acquisitions, tender offers, bankruptcy proceedings or other type events 
pertaining to the client’s investment assets.  
 
As with proxies, Krilogy does not provide legal and tax advice or facilitate class action claims or 
participate in other similar legal proceedings on behalf of clients.  As such, Krilogy will not take 
any action and will not render any advice regarding any legal action and whether Client’s should 
participate as a member of a class in a lawsuit or other proceedings involving companies whose 
securities are held or previously were held in the client’s account(s), nor will it assist in the filing 
of “Proofs of Claim” in class action settlements. The responsibility and authority for responding 
to class actions and other legal proceedings rests solely with the registered shareholder (e.g., 
client) or legally appointed agent (e.g., custodian) of the client or the client’s attorney. Clients 
should seek independent legal and tax counsel as appropriate. 
 
In sum, Krilogy and its Advisors retain no authority under the client Agreement and therefore 
have no responsibility for reviewing any proxy materials, corporate action materials, prospectus 
and/or other offering documents and any other related information. 
 
Clients should be aware that some third-party managers retain authority to vote proxies for client 
securities. For more information about the practices of any third-party manager used or 
recommended to manage clients’ assets, you should refer to the third-party manager’s Form ADV 
Part 2A brochure Item 17 and/or any asset management agreement with that manager. 
 
Item 18: Financial Information  
 
Krilogy does not require nor solicit prepayment of more than $1,200 in fees per client, six months 
or more in advance and therefore does not need to include a balance sheet with this brochure.  
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Upon information and belief, neither Krilogy nor its management have any financial conditions 
that are likely to reasonably impair our ability to meet contractual commitments to clients. 
Krilogy has never been the subject of a bankruptcy petition.   
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Privacy Policy 
 
Investment Advisers are required by law to inform their clients of their policies regarding privacy 
of client information. We are bound by professional standards of confidentiality that are even 
more stringent than those required by law. Federal law gives clients the right to limit some but 
not all sharing of personal information. Below is more information regarding the extent you can 
limit the information. Federal law also requires us to tell you how we collect, share, and protect 
your personal information. 
 
Types of Non-public Information (NPI) Krilogy Collects 
 
We collect nonpublic personal information about you either directly from you or a third party at 
your authorization. We collect this information when you open an account under our 
management or give us your contact information, seek advice about your investments or tell us 
about your investment or retirement portfolio for asset management and financial planning 
purposes, or open enter into an investment advisory agreement with the firm. This information 
assists Krilogy and your advisor in providing comprehensive and personalized financial services.  
 
The NPI typically includes but is not limited to your social security number, date of birth, banking 
information and financial account numbers and/or balances, a list of assets, transaction history, 
statements of net worth, sources of income, other debt related information, types of insurance 
products, business relationships, and estate planning documents. When you are no longer our 
client, we may continue to share your information only as described in this notice. 
  
Krilogy’s Use of Information 
 
Krilogy does not disclose any nonpublic personally identifiable information about its clients to 
other parties or service providers except at the specific direction of the client or as required or 
permitted by law to perform Krilogy’s everyday business for you.  Pursuant to existing law, 
Krilogy may disclose client personally identifiable information to/for: 
 

• To affiliated and non-affiliated third-party services providers and technology (SAAS), 
including but not limited to artificial intelligence (AI) software, tax planners, tax 
preparation services, retirement services, or individual portfolio management services for 
everyday business purposes, 

• Non-affiliated third-party services providers who provide services directly to Krilogy, 
including, but not limited to, data storage and analysis, portfolio reporting and 
management and custodial administration, 

• Non-affiliated entities with whom Krilogy has entered into a joint marketing agreement 
to publicize certain service offerings, and  

• For our affiliates’ everyday business purposes – information about your transactions and 
experiences. 

 
DEFINITIONS: Affiliates – companies related by common ownership or control. They can be financial and nonfinancial 
companies; non-Affiliates – companies not related by common ownership or control. They can be financial and nonfinancial 
companies; Joint marketing – a formal agreement between non-affiliated financial companies that together market financial 
products or services to you. 
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Clients may opt out of sharing information for joint marketing to other financial companies, to 
our affiliates and to non-affiliates. If you are a new client, we may begin sharing your information 
on the day you sign our agreement. When you are no longer our client, we may continue to share 
your information as described in this notice. However, you can contact us at any time to limit our 
sharing. 
 
Federal law allows you the right to limit only the sharing of your NPI related to: 
 

• Sharing for affiliates’ everyday business purposes – information about your 
creditworthiness, 

• Affiliates from using your information to market to you, or  
• Sharing with non-affiliates to market to you.  

 
State laws and individual companies may give you additional rights to limit sharing. Please 
notify us immediately at the address or telephone number on the front of the Brochure , or at 
compliance@krilogy.com if you have any questions or wish to opt-out of certain sharing. No 
action is needed if the client accepts the default sharing. 
 
Protecting the Confidentiality of Current and Former Client’s Information 
 
To protect your personal information from unauthorized access and use, we use security 
measures that comply with federal law, which include but are not limited to: 
 

• Personal service – Your advisor knows you and the activity that is taking place in your 
account.  This personal service helps protect your financial information. 

• Fraud Prevention - Computer safeguards including firewalls, encryption and detection 
through our IT vendor and secured physical access to the firm’s buildings and files.  

• Training – We are continually training our employees on how to safeguard client 
information. 

 
Krilogy does not share client information with third parties without the consent of the client 
except under the circumstances described above or under the following circumstances: 
 

• As necessary, to maintain and service the client account or to provide certain requested 
or authorized third party services requested by the client (e.g., tax preparer/CPA, 
attorney), 

• As required by regulatory authorities or law enforcement officials having jurisdiction over 
Krilogy, or otherwise required by applicable law, and 

• To prevent potential fraud, unauthorized transactions, false claims, or other potential 
liability to either you or Krilogy. 

 
Steps You Should Take to Protect Your Privacy 
 
You should take the following steps to help protect your NPI and privacy: 
 

• Passwords – Don’t use the same password for all your online accounts.  Choose hard-to-
guess passwords and change them periodically or utilize a password manager to create 

mailto:compliance@krilogy.com
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and store passwords. Don’t share them with others (verbally or in writing) including with 
Krilogy or post them where others can see.  

• Anti-virus software – Make sure you have anti-virus and anti-malware software and keep 
it up to date. 

• Websites – Scam artists are very good at creating authentic looking websites, electronic 
mail with malicious links and even text messages with malicious links. Make sure the site 
you visit or the third party sending the link and the actual link are legitimate – check to 
see that contact information is present and the phone number goes to the company in 
question. Before sharing personal information online, look for “https” at the beginning of 
the URL to ensure the site is secure. 

• Public Computers – Be wary of accessing your financial information from a computer in 
a public place, such as the library. Someone may have installed malicious software that 
can capture the websites you visit as well as any user IDs or passwords. 

• Unprotected Networks – You should also avoid accessing sensitive information when 
using unprotected or unsecured Wi-Fi networks, such as those available in public places 
– even when using your own computer, tablet or mobile device. 

• Awareness – Staying informed about your accounts and investments is key to identifying 
possible breaches.  Be sure to read your statements and other communication from 
Krilogy and the custodian holding your accounts and log on to your accounts regularly. 

 
Additional Privacy Policy Disclosures: 
 
Please understand that you maintain a relationship with other financial service providers, 
including but not limited to, custodians of your assets, and insurance carriers for which you may 
have entered an insurance contract.  The providers have separate privacy policies for which you 
should know and understand.   
 
Krilogy does engage a third-party service provider to shred confidential documents and records 
prior to disposal.  Krilogy also maintains processes to destroy electronic data on any computer or 
other devices that are taken out of service to prevent the data from being read or reconstituted.  
 
Krilogy’s Privacy Policy always remains in effect even after the client relationship is terminated.  
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